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Independent Auditor’'s Report

To the Board of Directors of Sino-American Silid@roducts Inc.

Opinion

We have audited the financial statements of SineAcan Silicon Products Inc., which comprise
the balance sheets as of December 31, 2019 and #¥¥d &tatements of comprehensive income,
changes in equity and cash flows for the years #wmted, and notes to the standalone financial
statements, including a summary of significant aotimg policies.

In our opinion, based on the audit results of tleoantant and the audit report of other
accountants the accompanying standalone finan@tments present fairly, in all material respects,
the financial position of the Company as at DecamBg 2019 and 2018, and its financial
performance and its cash flows for the years tmele@ in accordance with the Regulations Governing
the Preparation of Financial Reports by Securitesuers and with the International Financial
Reporting Standards (“IFRSs”), International Accoogp Standards (“IASs”), Interpretations
developed by the International Financial Reportinterpretations Committee (“IFRIC”), and the
former Standing Interpretations Committee (“SIChidersed and issued into effect by the Financial
Supervisory Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Régas Governing Auditing and Certification
of Financial Statements by Certified Public Accams$ and the auditing standards generally accepted
in the Republic of China. Our responsibilities undeose standards are further described in the
Auditors’ Responsibilities for the Audit of the 8tialone Financial Statements section of our report.
We are independent of Sino-American Silicon Prosluct. in accordance with the Certified Public
Accountants Code of Professional Ethics in Repulifii€hina (“the Code”), and we have fulfilled our
other ethical responsibilities in accordance with Code. Based on the audit results of the accounta
and the audit report of other accountants, we belibat the audit evidence we have obtained is
sufficient and appropriate to provide a basis afaainion.

Other matters

Among the investments included in Sino-Americamnc8il Products Inc. under equity method, the
financial statements of Crystalwise Technology lmve not been checked by the accountant and have
been checked by other accountants. Therefore, athengpinions expressed by the accountant on the
standalone financial statements, the amount bowké#e financial statements of is based on thetaudi
report of other accountants. The amount of investnre Crystalwise Technology Inc. under equity
method 1% of the total assets respectively On Deeerdl, 2018. The share of gain or loss of related
companies under equity method for 2018 accounte(R@®)% of the net profit before tax.

Key audit matters

Key audit matters are those matters that, in oofegsional judgment, were of most significance in
our audit of Sino-American Silicon Products Indifsancial statements of the current period. These
matters were addressed in the context of our aodlitise standalone financial statements as a whole,
and in forming our opinion thereon, and we do nowjule a separate opinion on these matters.

Based on our judgment, the key audit matters thatls be disclosed in this audit report are as
follows:

1. Assessment of impairment loss on property, pladteaquipment(included right of use assets)

For the accounting policy of asset impairment, gdegfer to Note 4 (13) of the standalone
financial statements for impairment of non-finahcassets; for accounting hypothesis and
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estimated uncertainty of assessment of impairnosst dn property, plant and equipment((included

right of use assets), please refer to Note 5 ofsthadalone financial statements. For notes to the
assessment of impairment loss on property, pladtequipment(included right of use assets),

please refer to Note 6 (9) and(10) of the standaforancial statements.

Description of key audit matters:

The industry of Sino-American Silicon Products liecsubjected to fluctuations due to the
market environment and the energy policies of weriggovernments, with fierce market
competition and continuous price drop of produgtserefore, the assessment of impairment loss
on property, plant and equipment is important; tset impairment assessment includes
Identifying the cash-generating unit, determinidge tevaluation method, selecting important
assumptions, and calculating the recoverable amibahtmust rely on the subjective judgment of
the management. The evaluation process is comgidicatd contains the subjective judgment of
the management. Therefore, the accountant boolesdabe of the important audit matters.

Audit procedure implemented:

The principal audit procedures for the above keglitamatters by the accountant include:
assessing the reasonableness whether the caslagsmnemit and its related tested assets that
Sino-American Silicon Products Inc. managementitiestified to impair show possible signs of
impairment, and further understanding and testiegetvaluation models and key assumptions such
as future cash flow projections, use period andgited average cost of capital that the
management use in the impairment test, includingeeted product Revenue, costs and expenses,
and assessing the accuracy of previous manageoresatts; and carrying out sensitivity analysis
of results. Furthermore, the management auth@ifso consulted on relevant procedures in order
to identify whether there will be matters capaliaftecting the impairment test result in the fgur
after the financial statements. And assess whe8ieo-American Silicon Products Inc. has
properly disclosed the policy of long-term non-fuical asset impairment and other related
information

Evaluation of investments under equity method

For the accounting policies of the assessmentefrthestment under equity method, please
refer to Note 4 (8) Investment-related enterpresed Note 4 (9) Investment in Subsidiaries in the
standalone Financial statements; for the assesshéme investment under equity method, please
refer to the standalone Financial statements o&®6{(@)Investment under equity method and Note
6 (8) Changes in the equity of ownership of thesgdibry.

Description of key audit matters:

Sino-American Silicon Products Inc. Co., holds al3% stake in the equity-investment
subsidiary (GlobalWafers Co., Ltd.). Given that thésidiary GlobalWafers Co., Ltd. is mainly
derived from corporate mergers and acquisitionss gblobalWafers’ industry is subjected to
fluctuations in the market environment and othestdes. The recognition of the Revenue of
subsidiaries and the assessment of goodwill impaitnarising from corporate mergers and
acquisitions are important. It is booked as ontefimportant audit matters by our accountants.

Audit procedure implemented:

The principal audit procedures performed by theoantant for the recognition of Revenue
related to investment under equity method includdeustanding the accounting policies adopted
for the Revenue used; assessing the design oihtamal control system of sales revenue; and
sampling and testing individual transactions topsupthe appropriateness of the recognition of
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Revenue. The principal audit procedures for thedgdd impairment assessment include:

assessing the cash-generating unit that the mamedenas identified to impair and signs of

impairment; assessing the reasonableness of theagearent's method of measuring the
recoverable amount; assessing the accuracy of reamag's past forecasts; reviewing

management's calculation of the recoverable amolunash-generating units; evaluating various
assumptions that future cash flow projections aaldutating recoverable amount use, and the
sensitivity analysis of the key assumptions.

Responsibilities of Management and Those Charged thi Governance for the Standalone
Financial Statements

Management is responsible for the preparation amndpresentation of the standalone financial
statements and for such internal control as managerdetermines is necessary to enable the
preparation of standalone financial statementsarafree from material misstatement, whether due t
fraud or error.

In preparing the standalone financial statementgnagement is responsible for assessing
Sino-American Silicon Products Inc. Co. ability tontinue as a going concern, disclosing, as
applicable, matters related to going concern amaguhe going concern basis of accounting unless
management either intends to liquidate the Companyo cease operations, or has no realistic
alternative but to do so.

Those charged with governance (including the A@bimmittee) are responsible for overseeing
Sino-American Silicon Products Inc. Co. financigorting process.

Auditors’ Responsibilities for the Audit of the Standalone Financial Statement

Our objectives are to obtain reasonable assuramoeit awhether the standalone financial
statements as a whole are free from material nesatnt, whether due to fraud or error, and to issue
an auditors’ report that includes our opinion. Reable assurance is a high level of assurances but
not a guarantee that an audit conducted in accoedaith the auditing standards generally accepted i
the Republic of China will always detect a matenasstatement when it exists. Misstatements can
arise from fraud or error and are considered maltdriindividually or in the aggregate, they could
reasonably be expected to influence the economitsides of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with auditinghdeads generally accepted in the Republic of
China, we exercise professional judgment and maimeofessional skepticism throughout the audit.
We also:

1. Identify and assess the risks of material misstatenof the standalone financial statements,
whether due to fraud or error, design and perfoaatitgorocedures responsive to those risks,
and obtain audit evidence that is sufficient andrapriate to provide a basis for our opinion.
The risk of not detecting a material misstatemestiting from fraud is higher than for one
resulting from error, as fraud may involve collusioforgery, intentional omissions,
misrepresentations, or the override of internaki@n

2. Obtain an understanding of internal control reléven the audit in order to design audit
procedures that are appropriate in the circumstariné not for the purpose of expressing an
opinion on the effectiveness of Sino-American $iid°roducts Inc. Co. internal control.

3. Evaluate the appropriateness of accounting policgesl and the reasonableness of accounting
estimates and related disclosures made by managemen

4. Conclude on the appropriateness of management’sfube going concern basis of accounting
and, based on the audit evidence obtained, whetheaterial uncertainty exists related to
events or conditions that may cast significant daurb Sino-American Silicon Products Inc.
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Co. ability to continue as a going concern. If vam@ude that a material uncertainty exists,
we are required to draw attention in our auditoeport to the related disclosures in the
standalone financial statements or, if such disclks are inadequate, to modify our opinion.
Our conclusions are based on the audit eviden@ndat up to the date of our auditors’ report.
However, future events or conditions may cause-8imerican Silicon Products Inc. Co. to
cease to continue as a going concern.

5. Evaluate the overall presentation, structure anderd of the standalone financial statements,
including the disclosures, and whether the stamdalbnancial statements represent the
underlying transactions and events in a manneraitiaeves fair presentation.

6. Obtain sufficient appropriate audit evidence regeydhe financial information of the entities
or business activities within the Company to expras opinion on the standalone financial
statements. We are responsible for the directiampervision and performance of
Sino-American Silicon Products Inc. Co. audit. Véenain solely responsible for our audit
opinion.

We communicate with those charged with governaagarding, among other matters, the planned
scope and timing of the audit and significant afididings, including any significant deficiencies i
internal control that we identify during our audit.

We also provide those charged with governance witktatement that we have complied with
relevant ethical requirements regarding indepenelezied to communicate with them all relationships
and other matters that may reasonably be though¢do on our independence, and where applicable,
related safeguards.

From the matters communicated with those chargdld gavernance, we determine those matters
that were of most significance in the audit of #H9 standalone financial statements of the current
period and are therefore the key audit mattersdéseribe these matters in our auditors’ reportssle
law or regulation precludes public disclosure abdle matter or when, in extremely rare
circumstances, we determine that a matter shouldbeocommunicated in our report because the
adverse consequences of doing so would reasona&blgxpected to outweigh the public interest
benefits of such communication.

The engagement partners on the audit resulting his independent auditors’ report are
Cheng-Chien, Chen and An-Chih, Cheng.

KPMG

Taipei, Taiwan (Republic of China)
March 19, 2020
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Assets
Current Assets:

Cash and cash equivalents (Note 6(1))

Financial assets at fair value through profit or
loss —current (Note 6(2))

Current financial assets at amortized cost (note
6(4)and?7)

Notes and accounts receivable ,net (Note 6 (5))

Accounts receivable due from related parties, net
(Note 6(7)

Inventories (Note 6(6))

Prepayments for purchase of mater{galses 7 and 9)

Other current assets

Non-current Assets:
Financial assets at fair value through other

comprehensive income - non-current (Note 6 (3))

Financial assets measured at amortized cost -
non-current (Notes 6 (4) and 7)

Investments accounted for using equity method
(Note 6 (7)

Property, plant and equipment (Note 6 (9)and 8)

Right-of —use assets (Note 6 (10)

Other non-current assets (Note 6(16) and6(17))

Other finance assets-non curréxste 8)

Total assets

Sino-American Silicon Products Inc.
Standalone Balance Sheets

December 31, 2019 and 2018 Expressed in thousands of New Taiwan Dollars

2019.12.31 2017.12.31 2019.12.31 2017.12.31
Amount % Amount % Liabilities and Equity Amount % Amount %
Current Liabilities:
$ 1,256,788 4 851,304 3 2100 Short-term borrowings (Note 6 (11) and 8) $ 200,000 - 2,717,125 8
2120 Financial liabilities at fair value through profit or
- - 87,053 - loss —current 68 - -
2130 Contract liabilities-current (Note 6 (21),7 and 9) 88,538 - 148,713 -
240,068 1 - - 2170 Notes and accounts payable 500,893 1 431,425 1
199,042 - 471,498 1 2180 Accounts payable to related parties (Notes 7) 2,516 - 6,464 -
632,572 2 1,166,545 3 2201 Payroll and bonus payable 340,216 1 284,009 1
2250 Provision - current (Notes 6(14) and 9) 221,949 1 - -
335,641 1 590,170 2 2399 Other current liabilities(notes6(13)) 363,603 1 349,260 -
42,242 - 536,783 2 1,717,781 ___ 5 3,936,996 11
38,391 - 83,492 - Non-current Liabilities:
2,744,744 8 3,786,845 11 2527 Contract liabilities-non-current (Note 6 (21) ,7 and 9) 1,115,657 3 1,103,030 3
2540 Long-term borrowings (Note 6 (12)and 8) - 1 1,610,200 5
2550 Provision non-current (Note 6 (14, and9) 4,622,950 13 960,957 3
6,095 - 801,006 2 2600 Other non-current-liabilities(Note 6(13) and 6(17)) 161,745 - 665 -
5,900,352 17 3,674,187 11
267,612 1 281,366 1 Total liabilities 7,618,133 22 7,611,183 22
Equity (Note 6 (18) and 6(19))
27,794,246 81 25,883,438 75 3110 Ordinary shares 5,862,367 17 5,863,207 17
3,226,668 10 3,589,549 11 3170 Pending share capital (150) - (330) -
154,567 - 5,862,217 _ 17 5,862,877 17
74,308 - 117,213 - 3200 Capital surplus 21,072,595 __ 61 21,757,292 63
20,134 - 33,482 - Retained earnings:
31,543,630 __ 92 30,706,054 89 3310 Legal reserve 462,354 1 311,579 1
3320 Special reserve 513,302 2 513,302 1
3350 Unappropriated retained earnings 2,591,235 8 1,507,753 5
3,566,891 11 2,332,634 7
3400 Other equity interest (3,831,462) (11) (3,071,087) (9
Total equity 26,670,241 78 26,881,716 78
Total liabilities and equity $ 34492899 100% 34,492,899_100
$ 34,288,374 100_ 34,492,899 __ 100

(The accompanying notes are an integral part of the standalone financial seahents.)
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Sino-American Silicon Products Inc.
Standalone Statement of Comprehensive Income
For the years ended December 31, 2019 and 2018
Expressed in thousands of New Taiwan dollars

2019 2018
Amount % Amount %
4000 Operating revenue(Note 6 (21) and 7) $ 6,002,885 100 8,430,747 100
5000 Operating cos{Note 6(6) (12),(16),(22) and 7) 9,895,050 165 12,218,087 145
Gross profit from operations (3,892,165) (65) (3,787,340) (45)
Operating expensegNote 6 (13), (16), (22) and 7):
6100 Selling expenses 50,701 1 65,558 1
6200 Administrative expenses 314,914 5 186,847 2
6300 Research and development expenses 111,769 2 40882, 2
6450 Expected credit losses (Note 6 (5) and 7) (6,671) - 48,770 1
Total operating expenses 470,713 8 483,581 6
Net operating income (4,362,878) (73) (4,270,921) (51)
Non-operating income and expenses:
7010 Other Revenue (Note 6 (23) and 7) 43,725 - 53,020 1
7020 Other gains and losses, net (Note 6 (24)) 98,206 (2) (147,429) (2)
7050 Financial costs (Note 6 (25)) (25,064) (39,688)
7060 Share of profit of associates accounted for usimgtg methodNote
6 (7)) 6,572,359 109 6,430,774 76
6,689,226 111 6,296,677 75
Income before income tax 2,326,348 38 2,025,756 24
7950 Income tax expensegNote 6 (17)) 77,962 1 75,253 1
Net income for the year 2,248,386 37 1,950,503 23
8300 Other comprehensive income (loss):
8310 Items that may not be reclassified subsequently forofit or loss
8311 Losses on remeasurements of defined benefit phwie 6 (16)) (169) - (13,994) -
8316 Unrealized losses from investments in equity imstnts
measured at fair value through other comprehernisaeame
(Note 6 (18)) (7,997) - (529,832) (6)
8330 Share of other comprehensive income of associatk gt
ventures accounted for using equity method 29,988 - (93.347) (1)
21,822 - (637,173) (1)
8360 Items that may be reclassified subsequently to prifor loss
8361 Exchange differences on translation of foreign apens(Note 6
(18)) (635,972) (10) 385,988 4
8380 Share of other comprehensive income of associat gt
ventures accounted for using equity method, commisnef
other comprehensive income that will be reclassifeprofit
or loss (Note 6 (26)) 134,905 2 (100,360) (1)
8399 Income tax related to components of other compr&tien
income that will be reclassified to profit or ld$éote 6 (17)) (4,866) - 5,267 -
(496,201) (8) 290,895 3
8300 Other comprehensive income (after tax) (474379) (8) (346,278) (4)
Total comprehensive income $ 1774007 29% 1,604,225 19
Earnings per share (NT dollars)(Note 6 (20))
9750 Basic earnings per share $ 3.86 3.36
9850 Diluted earnings per share $ 3.83 3.34

(The accompanying notes are an integral part of the standalone financialedements.)
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Sino-American Silicon Products Inc.
Standalone Statement of Changes in Equity
For the years ended December 31, 2019 and 2018

Retained earnings

Expressed in thousands of New Taiwan Dollars

Other equity interest

Exchange Unrealized
differences gains
Undistributed on . Financial assets (losses) on
; translation ; available for
. retained . at fair value
Pending earnings O.f forEI_gn through other sale Employees’
Ordinary share Capital Legal Special (Accumulated financial  comprehensive  financial unearned Treasury
shares capital surplus reserve reserve loss) Total statements income assets remuneration Other Total shares Total Equity
Balance at January 1, 2018 $ 5,920,587 - 24,205,831 311,579 513,302 (317,629) 507,252  (1,973,334) - (1,109,281) (236,020) (4,302) (3,322,937) (169,861) 27,140,872
Effects of retrospective application - - - - - 1,222,787 1,222,787 - (2,338,298) 1,109,281 - - (1,229,017) - (6,230)
Balance at January 1, 2018 after adjustments 5920 - 24,205,831 311,579 513,302 905,158 1,730,039 (1,973,334) (2,338,298) - (236,020) (4,302) (4,551,954) (169.861) 27,134,642
Profit for the year ended December 31, 2018 - - - - - 1,950,503 1,950,503 - - - - - - - 1,950,503
Other comprehensive income for the year ended
December 31, 2018 - - - - - (107,341) (107,341) 387,093 (626,030) - - - (238,937) - (346,278)
Comprehensive income for the year ended

December 31, 2018 - - - - - 1,843,162 1,843,162 387,093 (626,030) - - - (238,937) - 1,604,225
Loss made up by capital surplus - - (317,629) - - 317,629 317,629 - - - - - - - -

Cash dividends distribution from capital surplus - - (1,759,511) - - - - - - - - - - - (1,759,511)
Share of net worth changes of subsidiaries,

associates and joint ventures accounted for using

equity method - - (245,680) - - - - - - - - 922 922 - (244,758)
Retirement of treasury stock (55,550) - (114)311 - - - - - - - - - - 169,861 -
Donated surplus - - 239 - - - - - - - - - - - 239
Expiration of restricted employee stock - - ey - - - - - - - 160,686 - 160,686 - 151,199
Restrictions on employee rights invalid, pending fo
cancellation (1,830) (330) (2,160) - - - - - - - - - - - (4,320)
Disposal of investments in equity instruments

designated at fair value through other
comprehensive income - - - - - (1,558,196) (1,558,196) - 1,558,196 - - - 1,558,196 - -
Balance on December 31, 2018 $ 5,863,207 (330) 21,757,292 311,579 513,302 1,507,753 2,332,634 (1,586.241) (1,406,132) - (75.334) (3,380)  (3,071,087) - 26,881,716
Profit for the year ended December 31, 2019 - - - - - 2,248,386 2,248,386 - - - - - - - 2,248,386
Other comprehensive income for the year
ended December 31, 2019 - - - - - 29,819 29,819 (638,103) 133,90¢ - - - (504,198) - (474,379)
Comprehensive income for the year ended

December 31, 2019 - - - - - 2,278,205 2,278,205 (638,103) 133,905 - - - (504,198) - 1,774,007
Appropriation and distribution of retained earnings

Legal reserve - - - 150,775 - (150,775) - - - - - - - - -

Cash dividends on ordinary shares - - - - - (1,356,963) (1,356,963) - - - - - - - (1,356,963)
Cash dividends distribution from capital surplus - - (401,900) - - - - - - - - - - - (401,900)
Share of net worth changes of joint ventures

accounted for using equity method - - (279,229) - - - - - - - - 112 - 112 - (279,117)
Share of net worth changes of subsidiaries,

associates accounted for using equity method - - (21) - - - - - - - - - - - (21)
Donated surplus - - 228 - - - - - - - - - - - 228
Expiration of restricted employee stock - - B)L - - - - - - - 56,726 - 56,726 - 53,611
Restrictions on employee rights invalid, pending fo
cancellation (840) 180 (660) - - - - - - - - - - - (1,320)
Disposal of investments in equity instruments

designated at fair value through other
comprehensive income - - - - - 313,015 313,015 - (313,015) - - - (313,015) - -
Balance at December 31, 2019 $ 5,863,207 (150) 21,072,595 462,354 513,302 2,591,235 3,566,891 (2,224,344) (1,585,242) - (18,608) (3.268)  (3.831,462) - 26,670,241

(The accompanying notes are an integral part of thetandalone financial statements.)
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Sino-American Silicon Products Inc.
Standalone Statement of Cash Flow
For the years ended December 31, 2019 and 2018
Expressed in thousands of New Taiwan dollars

Cash flows from operating activities:

Income before income tax
Adjustments:

Adjustments to reconcile profit (loss)

Depreciation expense

Expected credit losses(reversed income)
Net gains on financial assets or liabilities at fair value through

profit or loss
Interest expenses
Interest income
Dividend income

Share-based payment transactions
Share of profit of subsidiaries and associates accounted for

using equity method

(Gains) losses on disposal of property, plant and equipment
Impairment loss of finance assets

Provision for (reversal of) inventory valuation

Impairment loss for (reversal of) non-finance assets

Provision for liability
Total adjustments

Changes in operating assets and liabilities:
Notes and accounts receivable (including related parties)

Inventories

Prepayments for purchase of materials

Defined benefit assets
Other assets

Notes and accounts payable (including related parties)

Contract liabilities
Other liabilities

Other operating liabilities
Total changes in operating assets and liabilities

Total adjustments
Interest received
Dividends received
Interest paid
Income taxes paid

Net cash flows from operating activities

2019 2018

2,326,348 2,025,756
491,332 981,913
(6,671) 48,770
68 11,291
25,064 39,688
(38,385) (38,034)
(5,340) (14,986)
53,611 151,199
(6,572,3509) (6,430,774)
(30,812) 41,421

25,973 -
(239,254) 66,125
(8,779) 1,466,008

3,884,607 -
(3,677,379) (3,677,379)
322,629 282,083
493,783 1,584,411
503,320 512,843
(40) (31,699)
50,933 37,716
65,520 (609,964)
(47,548) (453,415)
(130,928) (207,964)
1,257,669 1,647,303
(1,163,276) (2,030,076)
1,163,072 (4,320)
35,049 37,951
5,340 14,986
(26,482) (39,788)
(2,757) (4,660)
1,174,222 4,169
(Continued)

(The accompanying notes are an integral part of thetandalone financial statements.)
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Sino-American Silicon Products Inc.
Standalone Statement of Cash Flow (continued fromrpvious page)
For the years ended December 31, 2019 and 2018
Expressed in thousands of New Taiwan dollars

2019 2018
Cash flows from investing activities:
Acquisition of financial assets at fair value through other (197,610) (205,059)
comprehensive income
Proceeds from disposal of financial assets at fair value through other 474,207 -
comprehensive income
Acquisition of financial assets at amortized cost (250,000) -
Acquisition of financial assets at fair value through profit os los - (98,344)
Proceeds from, disposal financial assets at fair value through prt 98,344 -
or loss
Decrease in intercompany loan 477,076 283,527
Acquisition of investments accounted for using equity method (1,019,487) (1,081,006)
Cash dividends from investments accounted for using equity method 5,606,733 2,226,116
Acquisition of property, plant and equipment (113,682) (414,734)
Proceeds from disposal of property, plant and equipment 57,258 638,064
Increase(Decrease) in other financial assets 13,348 (13,677)
Net cash inflow used in investment activities 5,146,187 1,334,887
Cash flows from financing activities:
Increase(Decrease) in short term borrowings (2,517,125) 352,212
Increase in long term borrowings - 596,000
Repayments of long term borrowings (1,610,200) (345,800)
Increased in guarantee deposits received 762 -
Payment of lease liabilities (28,407) -
Cash dividends and distribution from capital surplus (1,758,863) (1,759,511)
Restrictions on employee rights invalid of write-off (1,320) (4,320)
Donated surplus 228 239
Net cash flows used in financing activities (5,914,925) (1,161,180)
Net increase (decrease) in cash and cash equivakent 405,484 177,876
Cash and cash equivalents at beginning of period 851,304 673,428
Cash and cash equivalents at end of period _9$ 1,2388% 851,304

(The accompanying notes are an integral part of thetandalone financial statements.)
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1.

Sino-American Silicon Products Inc.
Notes to standalone financial statements
For the years ended December 31, 2019 and 2018
(Expressed in NT$ Thousand unless otherwise stated)

Company history

Sino-American Silicon Products Inc. (hereinaftefereed to as “the Company”) was
incorporated in accordance with the Company AdhefRepublic of China in January 1981; also,
the Chunan Branch was established in June 200%.a8,Nndustrial East Road 2, Science Based
Industrial Park, Hsinchu, Taiwan (R.O.C.). for tR&D, design, production and sale of
semi-conductor silicon materials and componentspstats, optical and communications wafer
materials; and also the related technology, managemntonsulting business, and technical
services of the photo-voltaic power system genemaind installation.

The Company’s stocks have been traded publiclyhat Taipei Exchange (TPEXx) since
March 2001.

For the purpose of reorganization and professiaigision of work and enhancing
competitiveness and business performance, a resolyts reached at the shareholders’ meeting
on June 17, 2011 to have the semiconductor busaressapphire business (including the related
assets, liabilities and business operations), bywy of incorporation and partition, transferred
to the Company’s 100% owned subsidiaries, Globa#f¢a€Co., Ltd. (hereinafter referred to as
“GlobalWafers”) and Sino Sapphire CO., LTD (herdéieareferred to as “Sino Sapphire”) with
the base date of partition scheduled on Octob&011l. The Company based on the net book
value of the semi-conductor business shall payieepof NT$ 38.5 per share for acquiring
180,000 thousand shares at NT$ 10 par value of aBidéfers; also, based on the sapphire
business net assets shall pay a price of NT$ 48hmme for acquiring 40,000 thousand shares at
NT$ 10 par value of Sino Sapphire.

A resolution merging with Sunrise Global Solar Eye€o., Ltd. (hereinafter referred to as
“Sunrise Global”) was reached by the Board of Oimex on August 12, 2013 with the base date
of merger scheduled on August 1, 2014. The Compmtlye surviving corporation and Sunrise
Global will be discontinued after the merger.

The shares of GlobalWafers were approved for tgadirer the counters through the Taiwan
Stock Exchange. They were booked on the counteSeptember 25, 2015 and were closed for
trading over emerging counters the same day.

Approval date and procedures of the standalonerfancial statements
These standalone financial statements were audtbfar issuance by the board of directors
on March 19, 2020.

New standards, amendments and interpretations agbted

(1) The impact of the International Financial Rejpgy Standards (“IFRSs”) endorsed by the

Financial Supervisory Commission, R.O.C. (“FSC")iethhave already been adopted.
The following new standards, interpretations anct@aments have been endorsed by
the FSC and are effective for annual periods beggon or after January 1, 2019:



Notes to the standalone financial statements of QiIPAmerican Silicon Products Inc. (Continued

New, Revised or Amended Standards and

Interpretations Effective date per IASB
IFRS 16 “Lease’ January 1, 2019
IFRIC 23 “Uncertainty over Income Tax January 1, 2019
Treatment$
Amendments to IFRS 9 “Prepayment features January 1, 2019

with negative compensatidon

Amendments to IAS 19 “Plan Amendment, January 1, 2019
Curtailment or Settlemeht

Amendments to IAS 28 “Long-term interests in January 1, 2019
associates and joint ventutes

Annual Improvements to IFRS Standards January 1, 2019
2015-2017 Cycle

Except for the following items, the Company beli®\tbat the adoption of the above
IFRSs would not have any material impact on itaddétone financial statements. The extent
and impact of signification changes are as follows:

IFRS 16 “Leases

IFRS 16 replaces the existing leases guidanceyjdima IAS 17 Leases, IFRIC 4
Determining whether an Arrangement contains a Le&€-15 Operating Leases —
Incentives and SIC-27 Evaluating the Substanceafdactions Involving the Legal Form of
Lease.

The Company applied IFRS 16 using the modifiecbsgtective approach, under which
the cumulative effect of initial application is ogmized in retained earnings on January 1,
2019. The details of the changes in accountingigdiare disclosed below.

(i) Definition of a lease
Previously, the company determined at contractgtioe whether an arrangement is or
contains a lease under IFRIC 4. Under IFRS 16¢timepany assesses whether a contract
is or contains a lease based on the definitionleése, as explained in Note 4(11).
On transition to IFRS 16, the company elected tplyaphe practical expedient to
grandfather the assessment of which transactie$eases. The company applied IFRS
16 only to contracts that were previously identifizs leases. Contracts that were not
identified as leases under IAS 17 and IFRIC 4 wmtereassessed for whether there is a
lease. Therefore, the definition of a lease un&8®3 16 was applied only to contracts
entered into or changed on or after January 1,.2019
(i) As alessee
As a lessee, the company previously classifieceleas operating or finance leases
based on its assessment of whether the leasedrastsEignificantly all of the risks and



Notes to the standalone financial statements of SiPAmerican Silicon Products Inc. (Continued)

Notes to the standalone Financial Statemegwards incidental to ownership of the
underlying asset to the company. Under IFRS 16,ctiapany recognizes right-of-use
assets and lease liabilities for most leases thiese leases are on-balance sheet.

The company decided to apply recognition exempttonshort-term leases and leases
of low-value assets, including other equipment.

A. Leases classified as operating leases under IAS 17

At transition, lease liabilities were measuredha present value of the remaining

lease payments, discounted at the company’s incr@ndéorrowing rate as at
January 1, 2019. Right-of-use assets are meastetither:

a.

their carrying amount as if IFRS 16 had been agpsiece the commencement

date, discounted using the lessexincremental borrowing rate at the date of
initial application; or

an amount equal to the lease liability, adjustedH®yamount of any prepaid or

accrued lease payments — the company appliedghreach to all other lease.

In addition, the company used the following praadtexpedients when applying

IFRS 16 to leases.

a.
b.

C.

d.

e.

Applied a single discount rate to a portfolio cdides with similar characteristics.
Adjusted the right-of-use assets by the amount A% B7 onerous contract
provision immediately before the date of initiapépation, as an alternative to an
impairment review.

Applied the exemption not to recognize right-of-usgsets and liabilities for
leases with less than 12 months of lease term.

Excluded initial direct costs from measuring thghtiof-use asset at the date of
initial application.

Used hindsight when determining the lease teringfdontract contains options to
extend or terminate the lease.

B. Leases previously classified as finance leases

For leases that were classified as finance leasdsrulAS 17, the carrying

amount of the right-of-use asset and the leasdlifialat January 1, 2019 are
determined at the carrying amount of the leaset asgklease liability under 1AS 17
immediately before that date.

(i) As a lesser
The company is not required to make any adjustm@antsansition to IFRS 16
for leases in which it acts as a lessor, excepa faub-lease. The company accounted for
its leases in accordance with IFRS 16 from the dbieitial application.
(iv) Impacts on financial statements

On transition to IFRS 16, the company recognizeditewhal right-of-use assets and
lease liabilities both of $180,137 thousands. Wineasuring lease liabilities, the
company discounted lease payments using its iner&higorrowing rate at January 1,
2019. The weighted- average rate applied is 1.11%.

The explanation of differences between operatiagdecommitments disclosed at
the end of the annual reporting period immedigbegceding the date of initial
application, and lease liabilities recognized ia siatement of balance sheets at the date
of initial application disclosed as follows:

-10-



Notes to the standalone Financial Statement of Sirdmerican Silicon Products Inc. (Continued)

(2)

3)

January 1,
2019
Operating lease commitment at December2®1L8 as disclosed in the 5
standalone financial statements $ 196,521
Discounted using the incremental borrowing ratéaauary 1, 201 $ 180,13
Finarce lease liabilities recognized as at DecembeRG1¢ -
Lease liabilities recognized at January 1, : $ 180,13

The impact of IFRS endorsed by FSC but noeffetctive

The following new standards, interpretations anceraments have been endorsed by the
FSC and are effective for annual periods beginomgr after January 1, 2020 in accordance
with Rule No. 1080323028 issued by the FSC on 28)y)2019:

Effective date
New, Revised or Amended Standards and Interpretatios per IASB
Amendments to IFRS 3 “Definition of a Business January 1, 2020

Amendments to IFRS 9, IAS39 and IFRS7Interest Rate Benchmark January 1, 2020
Reformi’

Amendments to IAS 1 and IAS 8“Definition of Material January 1, 2020

The company assesses that the adoption of the mleoN®ned standards would not have
any material impact on its standalone financiaiesteents.

The impact of IFRS issued by International Agaiing Standards Board but not yet
endorsed by the FSC

As of the date, the following IFRSs that have beswmed by the International Accounting
Standards Board (IASB), but have yet to be enddogdtie FSC:

Effective date

New, Revised or Amended Standards and Interpretatios per IASB
Amendments to IFRS 10 and IAS 28 Sale or Contribution of Assets Effective date to
Between an Investor and Its Associate or Joint i@t be determined

by IASB
IFRS 17 “Insurance Contracts January 1, 2021

Amendments to IAS 1 “Classification of Liabilities as Current or January 1, 2022
Non-current

The company is evaluating the impact of its initedoption of the abovementioned
standards or interpretations on its standalonentilah position and standalone financial
performance. The results thereof will be disclosglden the Company completes its
evaluation.
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Summary of significant accounting policies
The significant accounting policies presented ie #tandalone financial statements are
summarized below. Except for those specificallyicated, the following accounting policies
were applied consistently throughout the periogs@nted in the standalone financial statements.

(1) Statement of compliance
The standalone financial statements is prepareacaordance with the “Regulations
Governing the Preparation of Financial Reports égusties Issuers.”

(2) Basis of preparation
A. Basis of measurement
Expect for the following significant accounts, te@ndalone financial statements
have been prepared on a historical cost basis:
(a) Financial instruments measured at fair valueugh profit or loss are measured at
fair value;
(b) Financial assets at fair value (available fale} through other comprehensive gains
and losses as measured at fair value;
(c) Ensure the defined benefit liability recognizedthe net of pension assets less the
present value of defined benefit obligation anditlion a defined benefit in Note 4
(16).
B. Functional and presentation currency
The Company's functional currency in the currendy tloe main economic
environment in which it operates. This standalanarifcial statements is expressed in the
Company's functional currency, New Taiwan Dollall. flaancial information presented
in NT dollars is expressed in NT$ thousand.

(3) Foreign currencies
A. Foreign currency transactions

Transactions in foreign currencies are translatetd ithe respective functional
currencies of Company entities at the exchange i@tehe dates of the transactions. At
the end of each subsequent reporting period, monétems denominated in foreign
currencies are translated into the functional cwies using the exchange rate at that
date.

Non- monetary items denominated in foreign curremithat are measured at fair value
are translated into the functional currencies usirggexchange rate at the date that the
fair value was determined. Non- monetary items danated in foreign currencies that
are measured based on historical cost are tradslaiag the exchange rate at the date of
the transaction.

Exchange differences are generally recognized afitpor loss, except for an equity
investment in equity securities designated as iatvidue through other comprehensive
income, which are recognized in other comprehensis@me.

B. Foreign operations

The assets and liabilities of foreign operatiomgluding goodwill and fair value
adjustments arising on acquisition, are translated New Taiwan Dollars at the
exchange rates at the reporting date. The incordeegpenses of foreign operations are
translated into New Taiwan Dollars at the averagte.r Exchange differences are
recognized in other comprehensive income.

When a foreign operation is disposed of such tbatrol, significant influence, or joint
control is lost, the cumulative amount in the tfatisn reserve related to that foreign
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(4)

()

(6)

operation is reclassified to profit or loss as drthe gain or loss on disposal. When the
company disposes of only part of its interest isudsidiary that includes a foreign
operation while retaining control, the relevant godion of the cumulative amount is
reattributed to non- controllingpterests. When the Company disposes of only dats o
investment in an associate or joint venture thaluses a foreign operation while
retaining significant influence or joint controhe relevant proportion of the cumulative
amount is reclassified to profit or loss.

When the settlement of a monetary receivable fropagable to a foreign operation is
neither planned nor likely to occur in the foreddeduture, exchange differences arising
from such a monetary item that are considered tm fpart of the net investment in the
foreign operation are recognized in other comprsiverincome.

Classification of current and non-current assetd liabilities
An asset is classified as current under one ofdhewing criteria, and all other assets
are classified as non-current.
A. Expected to be realized during its normal bussneycle, or intended to be sold or
consumed,;
It is held primarily for the purpose of trading;
It is expected to be realized within twelve nienafter the reporting period; or
Cash or cash equivalents, except for those whaosabject to other restrictions on the
exchange of assets or liquidation of debts witl@aslthan twelve months after the
reporting period.
A liability is classified as current under one dktfollowing criteria, and all other
liabilities are classified as non-current:
A. It is expected to be settled in the normal ofiegecycle;
B. Itis held primarily for the purpose of trading;
C. Itis due to be settled within twelve month&athe reporting period; or
D. Liabilities that do not have the right to uncdiwhally defer the settlement period for at
least 12 months. No impact will be on classificataf liabilities with terms determined
by the counterparties that lead to settlement ef lihbilities by issuing of equity
instruments.

COow

Cash and cash equivalents

Cash comprises cash and cash in bank. Cash equiwalee short term and highly
liquid investments that are readily convertiblekimown amounts of cash and which are
subject to an insignificant risk of changes in ealdime deposits which meet the above
definition and held for the purpose of meeting shermm cash commitments rather than for
investment or other purposes are classified as@asivalents.

Financial instruments
Trade receivables and debt securities issuediratially recognized when they are
originated. All other financial assets and finahtabilities are initially recognized when
the Company becomes a party to the contractuaigoms of the instrument. A financial
asset (unless it is a trade receivable without gmifstant financing component) or
financial liability is initially measured at fairalue plus, for an item not at fair value
through profit or loss (FVTPL), transaction coslstt are directly attributable to its
acquisition or issue. A trade receivable withousignificant financing component is
initially measured at the transaction price.
A. Financial assets
All regular way purchases or sales of financiak&sare recognized and derecognized
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on a trade date basis.

On initial recognition, a financial asset is clfissi as measured at amortized cost, fair
value through other comprehensive income — eguigstment, or FVTPL. Financial
assets are not reclassified subsequent to thdialimecognition unless the company
changes its business model for managing finangaéta, in which case all affected
financial assets are reclassified on the first afaghe first reporting period following the
change in the business model.

(@) Financial assets measured at amortized cost
A financial asset is measured at amortized costnifeets both of the following
conditions and is not designated as at FVTPL.:
e |t is held within a business model whose objecivdo hold assets to collect
contractual cash flows; and.
¢ |ts contractual terms give rise on specified ddatesash flows that are solely
payments of principal and interest on the princgrabunt outstanding.

These assets are subsequently measured at amacbsedising the effective
interest method. The amortized cost is reducednpairment losses. Interest income,
foreign exchange gains and losses, and impairnesst bre recognized in profit or
loss. Any gain or loss on derecognition is recoedim profit or loss. The purchase or
sales of financial assets in ordinary course ofrfass is handled in accordance with
the accounting treatment of the trading date.

(b) Fair value through other comprehensive incoRETOCI)
A debt investment is measured at FVOCI if it mebtdh of the following
conditions and is not designated as at FVTPL
® it is held within a business model whose objectsvachieved by both collecting
contractual cash flows and selling financial assatd
® its contractual terms give rise on specified ddtegash flows that are solely
payments of principal and interest on the princgrabunt outstanding.

Equity investments at FVTOCI are subsequently nrealsat fair value. Dividends
are recognized as income in profit or loss unléssdividend clearly represents a
recovery of part of the cost of the investment. édtihhet gains and losses are
recognized in other comprehensive income and arermeclassified to profit or loss.

Dividend income is recognized in profit or losstbe date on which the company
right to receive payment is established.

(c) Fair value through profit or loss (FVTPL)

All financial assets not classified as amortizedtar FVTOCI described as above
are measured at FVTPL. On initial recognition, @@empany may irrevocably
designate a financial asset, which meets the rexapgints to be measured at amortized
cost or at FVTOCI, as at FVTPL if doing so elimiemtor significantly reduces an
accounting mismatch that would otherwise arise.

When the initial recognition is measured at faituea the transaction costs are
recognized as gain or loss when incurred; subselgueneasured at fair value, the
gain or loss (including related Dividend income dnterest income) generated by
remeasurement is recognized as gain or loss. Tiohase or sales of financial assets
in ordinary course of business is handled in acmaed with the accounting treatment
of the trading date.
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(d) Assess whether the contractual cash flow isedntfor the payment of the principal
and interest on the outstanding principal amount

For the purpose of assessment, the principal isfainevalue of the financial
assets at the time of initial recognition. The negt consists of the following
considerations: the time value of money, the cneslit associated with the amount of
the outstanding principal in a specified periodd ather basic loan risks and costs,
and margin of profit.

To assess whether the contractual cash flow isegntior the payment of the
principal and interest on the outstanding princgrabunt, the Company considers the
terms of the financial instrument contract, inchgliassessing whether the financial
asset contains a contractual term that changedirtiee point or amount of the
contractual cash flow, resulting not meeting tlaadition. At the time of evaluation,
the Company consider:

e Any contingency that would change the point or amtaaf the contractual cash
flow;

¢ The terms that adjust the contractual coupon ratdyding the characteristics of
the variable interest rate;

e Early repayment and extension features; and

e The Company's claim is limited to terms derivedrirtihe cash flow of a particular
asset (e.g. non-recourse characteristics).

(e) Impairment of financial assets

The Company recognizes the allowance for the erpedredit losses of
financial assets measured at amortized cost (imgudash and cash equivalents,
financial assets measured at amortized cost, metesvable and accounts receivable,
refundable deposits and other financial assetg, &td contractual assets.

The Company measures loss allowances at an amguat t® lifetime expected
credit loss (ECL), except for the following whicheaneasured as 12 month ECL.:

e Debt securities that are determined to have lowitrisk at the reporting datand

e The credit risk of other debt securities and baegasits (i.e., The risk of default
on the expected duration of the financial instruteenhas not increased
significantly since the initial recognition.

The allowance for receivables and contractual asseneasured at the amount
of expected credit losses during the lifetime.

Lifetime ECLs are the ECLs that result from all gpibte default events over the
expected life of a financial instrument.

When determining whether the credit risk of a ficiah asset has increased
significantly since initial recognition and whentiesating ECL, the company
considers reasonable and supportable informati@t i relevant and available
without undue cost or effort. This includes bothantative and qualitative
information and analysis based on the company tigsioexperience and informed
credit assessment as well as forward-looking inédrom.

The company considers a debt security to have Iditcrisk when its credit
risk rating is equivalent to the globally understogefinition of ‘investment grade
which is considered to be BBB- or higher per StatdaPoor’s, Baa3 or higher per
Moody’s or twA or higher per Taiwan Ratings.

The company assumes that the credit risk on a dinhrasset has increased
significantly if it is more than 30 days past due.

The company considers a financial asset to befauttavhen the financial asset is
more than 180days past due or the debtor is uglikgbay its credit obligations to the
company in full.
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12 month ECLs are the portion of ECLs that resudinf default events that are
possible within the 12 month after the reportingedéor a shorter period if the
expected life of the instrument is less than 12 tmen

The maximum period considered when estimating E@.g¢he maximum
contractual period over which the Company is exgdsecredit risk.

ECLs are a probability- weighted estimate of crddgses. Credit losses are
measured as the present value of all cash sherfiad. the difference between the
cash flows due to the company in accordance welctntract and the cash flows that
the Company expects to receive). ECLs are discduattéhe effective interest rate of
the financial asset.

At each reporting date, the company asseskether financial assets carried at
amortized cost and debt securities at FVOCI ardiemmpaired. A financial asset is
‘credit-impaired’ when one or more events that haveetrimental impact on the
estimated future cash flows of the financial ads®te occurred. Evidence that a
financial assets is credit-impaired includes tHe¥ang observable data:

* significant financial difficulty of the borrower assuer;

* abreach of contract such as a default or beingrti@n 90 days past due

* the lender of the borrower, for economic or contracreasons relating to the
borrower's financial difficulty, having granted toe borrower a concession that
the lender would not otherwise consider

* it is probable that the borrower will enter bankayp or other financial
reorganization or

* the disappearance of an active market for a sgcur@cause of financial

difficulties.

Loss allowances for financial assets measured attem®ed cost are deducted from
the gross carrying amount of the assets.

The gross carrying amount of a financial assetrittem off when the company
has no reasonable expectations of recovering axdiahasset in its entirety or a
portion thereof. For corporate customers, the caompandividually makes an
assessment with respect to the timing and amouwrité-off based on whether there
is a reasonable expectation of recovery. The cognpapects no significant recovery
from the amount written off. However, financial etssthat are written off could still
be subject to enforcement activities in order tmply with the company procedures
for recovery of amounts due.

(f) Derecognition of financial assets
Financial assets are derecognized when the comaagghts to the cash flows
from the assets expire, or when the Company tresisigbstantially all the risks and
rewards of ownership of the financial assets.

B. Financial liabilities and equity instruments
(a) Classification of debt or equity
Debt or equity instruments issued by the Compamy dassified as financial
liabilities or equity in accordance with the sulbsta of the contractual agreement.

(b) Equity instrument
An equity instrument is any contract that evidenessdual interest in the assets
of an entity after deducting all of its liabilitieBquity instruments issued are
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(7)

recognized as the amount of consideration receleed,the direct cost of issuing.

(c) Treasury shares

When shares recognized as equity are repurchased,amount of the
consideration paid, which includes directly atttddle costs, is recognized as a
deduction from equity. Repurchased shares areiftd@sas treasury shares. When
treasury shares are sold or reissued subsequtr@lgmount received is recognized
as an increase in equity, and the resulting surpfudeficit on the transaction is
recognized in capital surplus or retained earni(igghe capital surplus is not
sufficient to be written down).

(d) Financial liabilities

Financial liabilities are classified as measuredmbrtized cost or FVTPL. A
financial liability is classified as at FVTPL ifi$ classified as held- for- trading, it is
a derivative or it is designated as such on inigalognition. Financial liabilities at
FVTPL are measured at fair value and net gainsl@sgks, including any interest
expense, are recognized in profit or loss.
Other financial liabilities are subsequently meaduat amortized cost using the
effective interest method. Interest expense areldarexchange gains and losses are
recognized in profit or loss. Any gain or loss @retognition is also recognized in
profit or loss.

(e) Derecognition of financial liabilities

The company derecognizes a financial liability wiisncontractual obligations
are discharged or cancelled, or expire. The compésy derecognizes a financial
liability when its terms are modified and the célslivs of the modified liability are
substantially different, in which case a new finahtability based on the modified
terms is recognized at fair value.

On derecognition of a financial liability, the difence between the carrying
amount of a financial liability extinguished andetbonsideration paid (including
any non-cash assets transferred or liabilitiesrassl)i is recognized in profit or loss.

(f) Offsetting of financial assets and liabilities
Financial assets and financial liabilities are etfffand the net amount presented in
the statement of balance sheet when, and only whencompany currently has a
legally enforceable right to set off the amountd @nntends either to settle them on
a net basis or to realize the asset and settlgattibty simultaneously.

. Derivative financial instruments and hedge aotiog

The company holds derivative financial instrumetasishedge its foreign currency
and interest rate exposures. Derivatives are liyitmeasured at fair value. Subsequent
to initial recognition, derivatives are measuredfat value, and changes therein are
generally recognized in profit or loss.

Inventories

Inventories are measured at the lower of cost arrealizable value. The cost of

inventories is based on the weighted average ce#itad and includes expenditure incurred
in acquiring the inventories, production or coni@mscost, and other costs incurred in

bringing them to their existing location and comit In the case of manufactured

inventories and work in progress, cost includespropriate share of production overheads
based on operating capacity.
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Net realizable value is the estimated selling pincee ordinary course of business, less
the estimated costs of completion and selling expemecessary to make the sale.

(8) Investment in associates

(9)

Associates are those entities in which the Compgaasy significant influence, but not
control or joint control, over their financial angerating policies.

Investments in associates are accounted for usmegduity method and are recognized
initially at cost. The cost of the investment irdi#s transaction costs. The carrying amount
of the investment in associates includes goodwibireg from the acquisition, less any
accumulated impairment losses.

The standalone financial statements include the gamyis share of the profit or loss
and other comprehensive income of equity accouimegistees, after adjustments to align
their accounting policies with those of the Compéanym the date that significant influence
commences until the date that significant influeseases. The Company recognizes any
changes, proportionately with the shareholdingoratider additional paid in capital, when
an associate’s equity changes due to reasons titaerprofit and loss or comprehensive
income, which did not result in changes in actwaitolling power.

Gains and losses resulting from transactions betwe® company and an associate are
recognized only to the extent of unrelated Compaimterests in the associate.

When the Company’'s share of losses or exceedsntiésests in an associate, the
carrying amount of the investment, including anygderm interests that form part thereof,
Is reduced to zero, and the recognition of furlbsses is discontinued except to the extent
the Company has an obligation or has made paymoertiehalf of the investee.

When the Company subscribes to additional sharesnirassociate at a percentage
different from its existing ownership percentagee tresulting carrying amount of the
investment will differ from the amount of the Comga proportionate interest in the net
assets of the associate. The Company records sudiffeeence as an adjustment to
investments, with the corresponding amount chamgedredited to capital surplus. The
aforesaid adjustment should first be adjusted urabiditional paid in capital. If the
additional paid in capital resulting from changesoivnership interest is not sufficient, the
remaining difference is debited to retained eaminfjthe Company’s ownership interest is
reduced due to the additional subscription to theress of the associate by other investors,
the proportionate amount of the gains or lossesviguely recognized in other
comprehensive income in relation to that assoshtdl be reclassified to profit or loss on
the same basis as would be required if the assobid directly disposed of the related
assets or liabilities.

Investment in subsidiaries

The Company has the wholly-owned investee compaiyed under equity method
when preparing the standalone financial statemebltsder the equity method, the
amortization amount attributable to the sharehasldéthe parent company from the gains or
losses and other comprehensive Revenue of the adtened financial statements and the
standalone financial statements is the same. Mereohe equity attributable to the
shareholders of the parent company from the shhiteh® equity of the standalone financial
statements and the standalone financial statensetits same.

If the change in the Company’s ownership of thesgiiary does not lead to loss of
control over the subsidiary, it is treated as amitggtransaction conducted within the
shareholders.
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(10) Property, plant and equipment
A. Recognition and measurement

ltems of property, plant and equipment are measwedost, which includes
capitalized borrowing costs, less accumulated deien and any accumulated
impairment losses.

If significant parts of an item of property, plaanid equipment have different useful
lives, they are accounted for as separate itempfroamponents) of property, plant and
equipment.

Any gain or loss on disposal of an item of propemyant and equipment is
recognized in profit or loss.

B. Subsequent cost
Subsequent expenditure is capitalized only if prigsbable that the future economic
benefits associated with the expenditure will fimithe company.
C. Depreciation
Depreciation is calculated on the cost of an atssd its residual value and is
recognized in profit or loss on a straight lineibass/er the estimated useful lives of each
component of an item of property, plant and equipme
Land is not depreciated.
The estimated useful lives of property, plant amgligment for current and
comparative periods are as follows:
(@) Buildings: 2 to 50 years
(b) Machinery and equipment: 2 to 8 years
(c) Other equipment and leased assets: 2 to 25.year
Buildings constitute mainly buildings, mechanicaldaelectrical power equipment,
and related engineering, wastewater treatment ewdge system, etc. Each such part
is depreciated based on its useful life of 25 toyB@rs, 25 years, and 4 to 15 years,
respectively.
Depreciation methods, useful lives and residualuesl are reviewed at each
reporting date and adjusted if appropriate.

(11) Lessee
Applicable from January 1, 2019
A. ldentifying a lease
At inception of a contract, the company assessetheh a contract is, or contains, a
lease. A contract is, or contains, a lease if tirdgract conveys the right to control the use
of an identified asset for a period of time in exahe for consideration. To assess
whether a contract conveys the right to control tise of an identified asset, the

Company assesses whether:

(&) the contract involves the use of an identifisdet — this may be specified explicitly
or implicitly, and should be physically distinct cepresent substantially all of the
capacity of a physically distinct asset. If the [gligr has a substantive substitution
right, then the asset is not identified; and

(b) the customer has the right to obtain substiyt# of the economic benefits from
use of the asset throughout the period of use; and

(c) the customer has the right to direct the usthefasset throughout the period of use
only if either:

« the customer has the right to direct how and fbawpurpose the asset is used
throughout the period of use; or
the relevant decisions about how and for what gsepthe asset is used are
predetermined and:
— the customer has the right to operate the assmighout the period of use,
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without the supplier having the right to changesthoperating
instructions; or

— the customer designed the asset in a way thdefamenines how and for
what purpose it will be used throughout the penbdse.

At inception or on reassessment of a contractdbatains a lease component,
the company allocates the consideration in theraonto each lease component
on the basis of their relative stand-alone pri¢¢swever, for the leases of land
and buildings in which it is a lessee, the comphayg elected not to separate
non- lease components and account for the leas@@mékase components as a
single lease component.

B. As aleasee

The company recognizes a right-of-use asset andasel liability at the lease
commencement date. The right-of-use asset isligititeasured at cost, which comprises
the initial amount of the lease liability adjustied any lease payments made at or before
the commencement date, plus any initial directscosturred and an estimate of costs to
dismantle and remove the underlying asset or tonmeshe underlying asset or the site on
which it is located, less any lease incentivesiveck

The right-of-use asset is subsequently depreciasag the straight-line method
from the commencement date to the earlier of tlieaéithe useful life of the right-of-use
asset or the end of the lease term. In additioa, right-of-use asset is periodically
reduced by impairment losses, if any, and adjusbeccertain remeasurements of the
lease liability.

The lease liability is initially measured at theegent value of the lease payments
that are not paid at the commencement date, disedwsing the interest rate implicit in
the lease or, if that rate cannot be reliably deieed, the company’s incremental
borrowing rate. Generally, the company uses itsemental borrowing rate as the
discount rate.

Lease payments included in the measurement ofehsel liability comprise the
following:

() fixed payments, including in- substance fixagments;

(b) variable lease payments that depend on an ind@xrate, initially measured using
the index or rate as at the commencement date;

(c) amounts expected to be payable under a resrdiliz guarantee; and

(d) payments for purchase or termination optiorgt #wre reasonably certain to be
exercised.

The lease liability is measured at amortized cashgithe effective interest

method. It is remeasured when:

(a) there is a change in future lease payments@ricom the change in an index or rate;
or

(b) there is a change in the company’s estimatt@famount expected to be payable
under a residual value guarantee; or

(c) there is a change in the lease term resultiogy fa change of its assessment on
whether it will exercise an option to purchaseuhderlying asset, or

(d) there is a change of its assessment on whéthail exercise a extension or
termination option; or

(e) there are any lease modifications.

When the lease liability is remeasuredenthan lease , modifications
acorresponding adjustment is made to the carrynguat of the right-of-use asset,
or in profit and loss if the carrying amount of tight-of-use asset has been reduced
to zero.
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When the lease liability is remeasured to reflbet partial or full termination of
the lease for lease modifications that decreasest¢bpe of the lease, the company
accounts for the remeasurement of the lease balbly decreasing the carrying
amount of the right-of-use asset to reflect theiglaor full termination of the lease,
and recognize in profit or loss any gain or losktmeg to the partial or full
termination of the lease.

The company has elected not to recognize rightsef-assets and lease
liabilities for short-term leases with 12 monthsless and leases of low-value assets,
including other equipment. The company recognibesléase payments associated
with these leases as an expense on a straightdisie over the lease term.

C. As alessor
When the company acts as a lessor, it determink=sas¢ commencement whether

each lease is a finance lease or an operating. [€asgassify each lease, the company
makes an overall assessment of whether the leassfdrs to the lessee substantially all
of the risks and rewards of ownership incidentadwmership of the underlying asset. If
this is the case, then the lease is a finance ;léaset, then the lease is an operating
lease. As part of this assessment, the companyidewascertain indicators such as
whether the lease is for the major part of the enun life of the asset.

If an arrangement contains lease and non-lease awngs, the Company applies
IFRS15 to allocate the consideration in the comtrac

Applicable before January 1, 2019.

Leases in which the company assumes substantlbbhy ene risks and rewards of
ownership are classified as finance leases. Omlingcognition, the lease asset is
measured at an amount equal to the lower of itsvigue or the present value of the
minimum lease payments. Subsequent to initial neitiog, the asset is accounted for in
accordance with the accounting policy applicabléhtasset.

Minimum lease payments made under finance leasesapportioned between the
finance cost and the reduction of the outstandetglity. The finance cost is allocated to
each period during the lease term so as to produwmnstant periodic rate of interest on the
remaining balance of the liability.

Other leases are operating leases and are notigedgn the company’s statements of
balance sheets.

Payments made under an operating lease (excluasgance and maintenance
expenses) are recognized in profit or loss onaagsit-line basis over the term of the lease.

(12) Intangible assets
A. Recognition and measurement
Expenditure on research activities is recognizegrafit or loss as incurred.
Development expenditure is capitalized only if #wpenditure can be measured
reliably, the product or process is technically anchmercially feasible, future economic
benefits are probable and the company intends nd, s sufficient resources to,
complete development and to use or sell the a@sleerwise, it is recognized in profit or
loss as incurred. Subsequent to initial recognjtalevelopment expenditure is measured
at cost, less accumulated amortization and anynaglated impairment losses.
B. Other intangible assets
Other intangible assets that are acquired by thgpeny and have finite useful lives
are measured at cost less accumulated amortizatidnany accumulated impairment
losses.
C. Subsequent expenditure
Subsequent expenditure is capitalized only whercieases the future economic
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benefits embodied in the specific asset to whichrelates. All other expenditure,
including expenditure on internally generated goitidand brands, is recognized in
profit or loss as incurred.
D. Amortization

Amortization is calculated over the cost of theesskess its residual value, and is
recognized in profit or loss on a straight-line ibasver the estimated useful lives of
intangible assets, from the date that they ardalaifor use.

Amortization methods, useful lives and residualueal are reviewed at each
reporting date and adjusted if appropriate.

(13) Impairment of non-financial assets

At each reporting date, the Company reviévescarrying amounts of its non-financial
assets (other than inventories and deferred tagtgsto determine whether there is any
indication of impairment. If any such indicationi€ts, then the asset’s recoverable amount is
estimated. Goodwill is tested annually for impainme

For impairment testing, assets are groupedhiegento the smallest company of assets
that generates cash inflows from continuing usé #na largely independent of the cash
inflows of other assets or cash- generating uh@&(Us"). Goodwill arising from a business
combination is allocated to CGUs or group of CGliat tare expected to benefit from the
synergies of the combination.

The recoverable amount of an asset or a cash- aergeunit ("CGU") is the greater of
its value in use and its fair value less costselb ¥alue in use is based on the estimated
future cash flows, discounted to their presentealsing a pre-tax discount rate that reflects
current market assessments of the time value oegnand the risks specific to the asset or a
CGU.

An impairment loss is recognized if the carryingoamt of an asset or a CGU exceeds
its recoverable amount. Impairment losses are rezed in profit or loss. And then to
reduce the carrying amounts of the other assetei€GU on a pro rata basis.

For other assets, an impairment lossvsrsed only to the extent that the asset’s aagryi
amount does not exceed the carrying amount thalddwaye been determined, net of or
depreciation amortization, if no impairment lossl l@en recognized.

(14) Provisions

A provision is recognized if, as a result of a pagént, the company has a present
obligation that can be estimated reliably, andsifprobable that an outflow of economic
benefits will be required to settle the obligatiétrovisions are determined by discounting
the expected future cash flows at a pre-tax rae riéflects the current market assessments
of the time value of money and the risks specifictite liability. The unwinding of the
discount is recognized as interest expense

Onerous contracts : A provision for onerous congraécrecognized when the expected
benefits to be derived by the Group from a contaaetlower than the unavoidable cost of
meeting its obligations under the contract. Thevision is measured at the present value of
the lower of the expected cost of terminating thetiact or the expected net cost of
continuing with the contract. Before a provisioresablished, the Group recognizes any
impairment loss on the assets associated withctrdtact.
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(15) Recognition of revenue
A. Revenue from contracts with customers

Revenue is measured based on the consideratiohith Whe company expects to be
entitled in exchange for transferring goods or ®ey to a customer. The company
recognizes revenue when it satisfies a performabtigation by transferring control of a
good or a service to a customer. The accountinigipsifor the company’s main types of
revenue are explained below
(i) Sale of goods

The company researches, develops, designs, mamdactand markets
semiconductor silicon wafers and their componewdsistors, optoelectronics and
communication wafer materials. The Company recamrevenue when it transfers
control of the product. Control transfer of the guwot means that the product has
been delivered to the customer, and the custonmecampletely determine the sales
channel and price of the product, and has no impacthe customer's unfulfilled
obligation to accept the product. The delivery asauhen the product is shipped to a
specific location, its obsolescence and loss resk lreen transferred to the customer,
and the customer has accepted the product undesatbs contract, the acceptance
terms have lapsed, or the company has objectivderge that all acceptance
conditions have been met.

(if) Product processing services

The Company provides processing of enterprise ymtsd and recognizes
relevant Revenue during the financial reportingthed provision of labor services.
Fixed price contracts are based on the proporticserovices actually provided as a
percentage of total services as of the reportirig.dathe circumstances change, the
estimates of Revenue, cost and degree of completibbe revised and the changes
will be reflected in gain or loss when the manageti® informed of the change in
circumstances and the amendment is made.

Under the fixed price contract, the customer pafigeal amount in accordance
with the agreed time schedule. When the servicesgiged exceed the payment, the
contract assets are recognized; if the paymenteglscéhe services provided, the
contract liabilities are recognized.

If the contract is valued based on the number of$0f service provision, the
Revenue is recognized by the amount for which thgany has the right to open an
invoice. The Company asks customers for paymenttimhgnand can receive the
consideration after opening the invoice.

The Company recognizes the accounts receivable teegoods are delivered,
because the Company has the right to charge thedswation unconditionally at that
time.

(iif) Power electric revenue

The company recognized the Power electriemae is base on the actual electric

units and electric rate.

B. Financing components
The company does not expect to have any contrabtsenthe period between the
transfer of the promised goods or services to tistocner and payment by the customer
exceeds one year. As a consequence, the compasydbadjust any of the transaction
prices for the time value of money.
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(16) Employee Benefits
A. Defined contribution plans

Obligations for contributions to defined contrilmrti pension plans are expensed as
the related service is provided. Prepaid contrdndiare recognized as an asset to the
extent that a cash refund or a reduction in fupagments is available.

B. Defined benefit plans

The company’s net obligation in respect of defifaehefit plans is calculated
separately for each plan by estimating the amotifutare benefit that employees have
earned in the current and prior periods, discogntitat amount and deducting the fair
value of any plan assets.

The calculation of defined benefit obligations erfprmed annually by a qualified
actuary using the projected unit credit method. itk calculation results in a potential
asset for the company, the recognized asset iselimo the present value of economic
benefits available in the form of any future refarfcbm the plan or reductions in future
contributions to the plan. To calculate the presealue of economic benefits,
consideration is given to any applicable minimumding requirements.

Remeasurements of the net defined benefit liabityich comprise actuarial gains
and losses, the return on plan assets (excludiegest) and the effect of the asset ceiling
(if any, excluding interest), are recognized imnaéely in other comprehensive income,
and accumulated in retained earnings within equitye company determines the net
interest expense (income) on the net defined behafility (asset) for the period by
applying the discount rate used to measure thaekkthenefit obligation at the beginning
of the annual period to the net defined benefliility (asset). Net interest expense and
other expenses related to defined benefit planseagnized in profit or loss.

When the benefits of a plan are changed or whelama ip curtailed, the resulting
change in benefit that relates to past serviceher gain or loss on curtailment is
recognized immediately in profit or loss. The Graepognizes gains and losses on the
settlement of a defined benefit plan when thees®iint occurs.

C. Short-term employee benefits

Short-term employee benefit are expensed as the relatedesenpeovided. A liability is
recognized for the amount expected to be paid if the company hasatpegsl or constructive
obligation to pay this amount as a result of past service ggdvby the employee and the
obligation can be estimated reliably.

(17) Share based payment

The grant date fair value of share based paymeirdsvgranted to employees is
recognized as employee expenses, with a corresppmitrease in equity, over the period
that the employees become unconditionally entittethe awards. The amount recognized
as an expense is adjusted to reflect the numbeawairds whose related services are
expected to be met, such that the amount ultimagelggnized as an expense is based on the
number of awards that meet the related servictgseatesting date.

The non-vested conditions relating to the sharedasayment incentives are reflected
in the measurement of the fair value of the shaised payment and the difference between
the expected and actual results is not subjectiification adjustment.

Grant date of a share-based payment award is tieevdach the board of directors
authorized the price and number of a new award.
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(18) Income tax

Income taxes comprise current taxes andrdefetaxes. Except for items related to
business combinations, or items recognized direntlyequity or other comprehensive
income, all current and deferred taxes are receghniz profit or loss.

The company has determined that interest and pemalelated to income taxes,
including uncertain tax treatment, do not meetdéfnition of income taxes, and therefore
accounted for them under IAS37.

Current taxes comprise the expected tax payablesceivables on the taxable profits
(losses) for the year and any adjustment to theptyable or receivable in respect of
previous years. The amount of current tax payabtegceivables are the best estimate of
the tax amount expected to be paid or receivedréfbicts uncertainty related to income
taxes, if any. It is measured using tax rates edaot substantively enacted at the reporting
date.

Deferred taxes arise due to temporary differencstsvden the carrying amounts of
assets and liabilities for financial reporting pasps and their respective tax bases. Deferred
taxes are not recognized except for the following:

A. temporary differences on the initial recognitiohassets and liabilities in a transaction
that is not a business combination and that affeetther accounting nor taxable profits
(losses) at the time of the transaction;

B. temporary differences related to investmentssubsidiaries, associates and joint
arrangements to the extent that the Group is abb@ntrol the timing of the reversal of
the temporary differences and it is probable thaytwill not reverse in the foreseeable
future; and

C. taxable temporary differences arising on theahiecognition of goodwill.

Deferred taxes are measured at tax rates thatxpected to be applied to temporary
differences when they reserve, using tax ratestedaor substantively enacted at the
reporting date, and reflect uncertainty relateshtmme taxes, if any.

Deferred tax assets and liabilities are offsetéf tollowing criteria are met:

A. the company has a legally enforceable rightabd$f current tax assets against current
tax liabilities; and

B. the deferred tax assets and the deferred thiitias relate to income taxes levied by the
same taxation authority on either:

(a) the same taxable entity; or

(b) different taxable entities which intend to ketturrent tax assets and liabilities on a

net basis, or to realize the assets and liabilgiesiltaneously, in each future period
in which significant amounts of deferred tax ligi®s or assets are expected to be
settled or recovered.

Deferred tax assets are recognized for the carvwyai@ of unused tax losses, unused
taxcredits, and deductible temporary differencethéextent that it is probable that future
taxable profits will be available against whichythmn be utilized. Deferred tax assets are
reviewed at each reporting date and are reducéldetextent that it is no longer probable
that the related tax benefits will be realized; hrsueductions are reversed when the
probability of future taxable profits improves.

(19) Earnings per share
The Company illustrated the basic and diluted egsiper share attributable to the
common stock shareholders. Basic earnings per shaatculated by having the gain or loss
attributable to the Company’s common stock shardrsldivided by the weighted average
number of the outstanding common stock shares gluhe period. Diluted earnings per
share is calculated by having the gain or losghatkble to the Company’s common stock
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shareholders and the weighted average number ofmoomstock shares outstanding
adjusted for the effects of all potential dilutedmamon stock shares, respectively. The
Company's potential diluted ordinary share includem-vested shares of restricted
employee right and employee remuneration that lwsbeen resolved by the board of
directors and has been issued in the form of shares

(20) Operating segment
The Company has the segment information disclogedhé standalone financial
statements; therefore, it will not be disclosethim standalone financial statements.

Significant accounting assumptions and judgmentsand major sources of estimation

uncertainty

The management, when preparing the standalonecfadastatements in accordance with the
“Regulations Governing the Preparation of FinanBiaports by Securities Issuers”, must make
judgments, estimates and assumptions which wilcaffhe adopted accounting policies and the
assets, liabilities, revenues and expense amoiihts.actual results could differ from those
estimates.

The management continues to review the estimates wderlying assumptions, and
changes in accounting estimates are recognizdeeipdriod in the period of change and affected
future period

The accounting policy involves significant judgerneand the information that has a
significant impact on the amount recognized ingtendalone financial statements is as follows:
Impairment assessment of property, plant and eqgempimcluded the right-of —use)

The Company needs to rely on subjective judgmedtbase them on assets usage patterns
and industrial characteristics throughout the aisspairment evaluation process to determine the
independent cash flow of a specific Company oftasservice life of assets and potential profit
and loss; also, the changes in estimates arisomy &ny changes in the economic situation or the
Company’s strategies that are likely to cause Ba@mt impairments or have the recognized
impairment loss reversed. Please refer to Note )6fd® the key assumptions used in the
recoverable amount.

The Company’s accounting policies and disclosusedtopted the fair value to measure its
financial, non-financial assets and liabilities. eTHCompany’s financial and accounting
departments are responsible for the independentica¢ion of fair value with independent
information source on the valuation result to matehmarket status, as well as to ensure that the
sources are independent, reliable, and consistghtother resources and represent executable
prices. The Company also regularly calibrates thleation model and conducts retroactive test
updating input values desired by the valuation rhate making necessary adjustments to fair
value to ensure the results of the valuation aasaeable.

While measuring its assets and liabilities, the @any uses the observable market input
values as much as possible. The definition of daghvalue category is pursuant to the input
values used by valuation techniques summarizedliasvk:

(1) Level I: Quoted prices (unadjusted) in activarkets for identified assets or liabilities.

(2) Level II: Inputs other than quoted prices imtdd within Level 1 that are observable for the
assets or liabilities, either directly (i.e. ascps) or indirectly (i.e. derived from prices).

(3) Level llI: Inputs for the assets or liabilitiésat are not based on observable market data

(unobservable inputs).

For any transfer within the fair value hierarchyg tCompany recognizes the transfer on the
reporting date. For the assumption used in faineaheasurement, please refer to note 6(27) of
the financial instruments.
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6.

Explanation of significant accounts

(1) Cash and cash equivalents
2019.12.31 2018.12.31

Cash on hand $ 146 146
Demand deposits 1,256,642 759,013
Time deposits - 92,145
Cash and cash equivalents in the standattatemer

of cash flows $ 1,256,788 851,304

Please refer to Note 6 (27) for the interest ragk and sensitivity analysis of the
Company's financial assets and liabilities.

(2) Financial assets and liabilities at fair vallmeugh gain or loss
2019.12.31 2018.12.31

Mandatorily measured at fair value through profit o
loss:
Stocks listed on domestic markets $
Financial liabilities designated as at fair valaetugt
profit or loss:

Swap exchange contract $ 68 -
The company uses derivative instruments to hedgaicecurrency risk arising from
the company’s operating activities. The companyl lieé¢ following derivative instruments
not used for hedging and accounted them as Findraddities designated as at fair value

through profit or loss as of December 31, 2019 :

- 87,053

2019.12.31
Amount (in thousands) Currency Maturity dates
Swap exchange contract:
3,000 USD to NTD 2020.03.17

Currency exchang&SD

Please refer to note 6(24) of financial assetsaat alue through other comprehensive

income.
For market risk, please refer to note 6(28).

The financial assets mentioned above were nogpldds collateral.

(3) Financial assets at fair value through otlwengrehensive income
2019.12.31 2018.12.31

Equity instruments measured at fair value throutero
comprehensive gain or loss:
Domestic booked (OTC) company stock - Actron $
Technology Corporation

- $ 319,427
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Notes to the standalone financial statements of
Sino-American Silicon Products Inc. (Continued)

Domestic booked (OTC) company stock — United Relnéava - 270,073
Energy Co., Ltd.

Domestic booked (OTC) company stock — Phoenix &ilic - 76,284
International Corporation

Domestic non-booked (OTC) company stock — Powertech - 130,764
Energy Corp.( rename as Powtec ElectroChemical Co.)

Domestic non-booked (OTC) company stock - GIGA 6,095 4,458
Electronic Technology Corporation

Total $ 6,095 $ 801,006

The Company's investments in these equity instrisneme long-term strategic
investments and are not held for trading purposeéshave been designated to be measured
at fair value through other comprehensive gaiross.

Solartech Energy Corp. (hereinafter referred toSasartech Energy) and Gintech
Energy Corporation (hereinafter referred to as &intEnergy Corporation) and Neo Solar
Power Corporation (hereinafter referred to as NelmrSPower) jointly signed the merger
contract on January 29, 2018. The Neo Solar Powasrthe existing company (the name of
the company after the merger was changed to UriRedewable Energy Co., Ltd.,
hereinafter referred to as URE), and Gintech Enargy Solartech Energy were cancelled.
The base date for the merger is October 1, 201&rt8oh Energy’s shareholders, in
accordance with the issued ordinary shares (inotugirivate placement of shares and
restrictions on employee rights shares, if issubdy hold, renewed 1.17 shares of Neo
Solar Power’s shares per share.

On October 1, 2018, the Company was deemed toswdeSolartech Energy stocks at
fair value through other comprehensive gain or.loé® fair value at the time of disposition
was NT$ 348,370 thousands, and the accumulatedstigm losses were NT$ 1,558,196
thousands. The aforementioned cumulative dispositieses have been transferred from
other equity to retained earnings.

On October 1, 2019, the Company was deemed to kalkthe Phoenix Silicon
International Corporation stocks and Phoenix Silia@ternational Corporation stocks at fair
value through other comprehensive gain or loss. fairevalue at the time of disposition
were NT$ 313,662 thousands and NT$ 160,545 thogsasgectively, and the accumulated
disposition losses(gains)were NT$ 34,708 thousandINT$ 94,372 thousands respectively.
The aforementioned cumulative disposition losse® leeen transferred from other equity to
retained earnings.

As of December 31, 2019 and 2018, the dividendrmeoecognized by the Company
were NT$$ 3,130 thousands and NT$ 12,776 thousasgectively.

The Company's investments in Actron hhetogy Corporation has transfer as
investment in using the equity method, please tefétote6(7).

Powtec ElectroChemical Corp. (hereinafter refetceds Powtec ElectroChemical)
have applied the Detroit files for bankruptcy onebFuary 26, 2020,the company’s assess
the financial difficulties and recognized all thm@unts into unrealized loss on financial
assets at fair value through other comprehenscame.

For market risk information, please refer to Not@8).

The above financial assets are not pledged ageala
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Notes to the standalone financial statements of
Sino-American Silicon Products Inc. (Continued)

(4) Financial assets measured at amortized cost
2019.12.31 2018.12.31

Current:
Corporate bond - Crystalwise Technolofly 240,068 -
Non Current:
Corporate bond - Crystalwise Technology 267,612 281,366

The Company's assessment is the holding of thestsa® the maturity date to collect
contractual cash flows, and the cash flows of th@sancial assets are solely for the
payment of the principal and interest on the outditay principal amount. Therefore, since
January 1, 2018 it was presented as financial assedsured at amortized cost.

In January 2019, the Company purchased the priegtgty corporate bonds of
Crystalwise Technology Corporation for a one-yeariqgal at a nominal amount of NT$
250,000 thousands. The coupon rate and effectieeeist rate were 2.00%. For investment
classified as held to maturity date on Januaryp202

As of December 31 2019, the company’s recognizedrtipairment was NT$$ 25,973
thousands

Please refer to Note 6 (28) for credit risk infotioa.

The above financial assets are not pledged agealla

(5) Net accounts receivable
2019.12.31 2018.12.31
Accounts receivable $ 232,830 506,161
Less: Allowance for doubtful accounts (33,788) (34,663)

$ 199,042 471,498

As of Januaryl 2018, the company’s accounts rebkiviaalance was NT$$ 728,986
thousands

The company’s has assessed a portion of its accoeceivables that was held within a
business model whose objective is achieved bynsellinancial assets; therefore, such
accounts receivables were measured at fair vatoegh other comprehensive income.

The loss allowance provision of account receivabbbided related party) was
determined as follows:

2019.12.31
Gross carrying Weighted Loss allowance
amount average loss rate provision
Current $ 401,323 0% -
1 to 30 days past due 28,324 0%-0.2% -
More than 91 days past due 33,788 100% 33,788
Total $ 463,435 33,788
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Notes to the standalone financial statements of
Sino-American Silicon Products Inc. (Continued)

2018.12.31
Gross carrying Weighted Loss allowance
amount average loss rate provision
Current $ 737,292 0% -
1 to 30 days past due 3,019 0%-0.2% -
More than 91 days past due 48,770 100% 48,770
Total $ 789,081 48,770

The changes in allowances for notes receivable arwbunts receivable of the
Company are as follows:

2019 2018
Balance on January 1 $ 48,770 48,679
Impairment losses recognized (875) 48,770
Amounts written off (14,107) (148,679)
Balance on December 31 $ 33,788 48,770

The Company's accounts receivables have not beerdpd as collateral guarantees.
(6) Inventories
2019.12.31 2018.12.31

Finished goods and products $ 208,769 272,690
Work in progress 37,794 49,846
Raw materials 89,078 267,634

335,641 590,170

Component of operating cost were as follows:

2019 2018
Cost of sales $ 6,079,226 9,613,968
Impairment loss of property, plant and equipment
(Note 6 (9)) - 1,497,261
Provision of (reversal of) inventory valuation 0354) 66,125
Unallocated fixed manufacturing expense 170,471 507,441
Liabilities provision (Note 6 (17)) 3,884,607 533,292

$ 9.895.050Q 12,218,087

The company’s did not provide any inventories diataral .

(7) Investments accounted for using equity method

The company’s financial information for @stments accounted for using the equity
method at the reporting date is as follows:
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Notes to the standalone financial statements of
Sino-American Silicon Products Inc. (Continued)

2019.12.31 2018.12.31

Subsidiary $ 25,155,996 24,019,984
Associates 2,676,608 1,863,454
Unrealized gain of associates (38,358) (12,690)

$ 27,794,246 25,883,438

1. Subsidiaries
Please refer to the 2019 standalone financialre&és.
2. Affiliated companies

Main Percentage of equity
location/ ownership interests and
Names of affiliated  Relationship with the country voting rights
companies Company registered in  2019.12.31 2018.12.31
Actron Technology Mainly engages in the Taiwan
Corporation. manufacturing of
electronic component . 15.50% -
Taiwan Special The main business is Taiwan
Chemicals manufacturing of
Corporation semiconductor special
(hereinafter referrecgas and chemical
to as Taiwan materials.
Special Chemicals) 30.93% 30.93%
Cathy Sunrise The main business is Taiwan
Corporation manufacturing of power
(hereinafter referredgeneration, transmission
to as Cathy Sunriseand distribution
machinery. 30.00%  30.00%
Crystalwise Mainly engages in the Taiwan
Technology Inc.  manufacturing and
trading of optoelectronic
wafers and substrate
material. 41.93%  40.11%
Accu Solar The main business is Taiwan
Corporation providing solar modules.
(Hereinafter
referred to as TSCS) 24.70% 24.70%

1. The fair value of affiliates listed on the StockdBange which is material to the
Company’s is as follows:

2019.12.31 2018.12.31
Crystalwise Technology Inc. $ 1,030,041 791,079

The following standalonefinancial information of significant affiliates kabeen
adjusted according to individually prepared IFR®ficial statements of these affiliates.
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Financial Summary of Crystalwise Technology:
2019.12.31 2018.12.31

Current Assets $ 1,069,050 1,055,915
Non-Current Assets 1,513,959 2,134,030
Current Liabilities (2,027,371) (1,225,269)
Non-Current Liabilities (843,098) (872,017)

Net assets attributed to owner of the inve $ 712540 1.092.659
parent company

2019 2018

Operating Revenues $ 617,436 1,317,193
Loss) from continuing operations $ (751,496) (789)
Other comprehensive loss (49,885) (59,599)
Comprehensive loss attributed to owner of the
investee company $ (801.381) (509,379)
Share of net assets of affiliates as of

January 1 $ 415,391 849,211

The change of new investment stock of net worth 204,960 -

Recognized change in equity net worth of

affiliated companies under equity method this

period (12,106) 124
Total operating profit and loss and the impairment

loss accrued attributable to the standalone

company (307,020) (410,495)
Other comprehensive profit and loss and other
attributable to the standalone company (20,671)  (23,449)
Share of net assets of affiliates as of
December 31 $ 280,554 415,391

2. The company’s financial information for investme accounted for using the equity
method that are individually insignificant was aidws:

2019.12.31 2018.12.31

Carrying amount of individually insignificant

associates’ equity $ 2,396,054 1,448,063
2019 2018
Attributable to the company:
Profit (loss) from continuing operations $ (57,741) (67,745)
Other comprehensive income (loss) 15,673 (4)
Comprehensive loss $ (42,068) (67,749)
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3. The difference in the investment cost of the Ipealded investment and the fair value of
the identifiable net assets of the investee is Ipaittributable to the intangible assets.

4. Based on the group's operating performance deraions, the Company increased its
capital to Crystalwise Technology Inc. by NT$20499housand in May 2019. The
difference between the investment cost and theeqeity value of NT$12,101 thousand
was recognized in capital surplus, and the shaelekihcreased from 40.13% to 41.93%.

5. The Company obtained significant influence siagas elected as corporate director of
Actron Technology Corporation in May 2019. Therefathe original account under fair
value through other comprehensive income finarasakts was removed and reclassified
as investment accounted for using the equity metiddir value. The amount of profit
related to the investment that was previously racagl in other comprehensive income
that will not be reclassified to profit or loss wesclassified to retained earnings of
NT$237,118 thousand. In addition, between October @ecember 2019, the Company
increased capital to Actron Technology Corporatod continued to purchase its shares,
and the difference between the investment costladet equity value was recognized as

NT$376,638 thousand in capital surplus. and theeshheld increased from 6.62% to
15.5%.

6. Guarantee

As of December 31, the company didprovide any investments accounted for using
the equity method as collateral .

(8) Changes in ownership equity of subsidiaries
1. Aleo sunrise Gmbh (hereinafter referred to asoABunrise) has been adjusted by the
Company to 100% investment since March 2019 anlhjiigdation was completed in June
20109.
2. Additional shares obtained of the subsidiary
In October 2018, the Company increased its shadetwpin GlobalWafers by cash
of NT$ 91,006 thousands, increasing its equity fEM84% to 50.94%.
The impact of the Company's changes in the ownersiterest of the above
subsidiaries on the equity attributable to the awmé the parent company is as follows:

2018
Carrying amount of non-controlling interests pursdch $ 41,341
Consideration paid to non-controlling interests &émel adjustment of
other equity (92,445)

The capital reserve the difference between the equity price of
company actually acquired or disposed of and tiheyiog amount $ (51,104)

3. The subsidiary bought back the treasury shaitee®wt causing loss of control
GlobalWafers implemented the treasury stock syste@018 and bought back the

company's shares at Taiwan Stock Exchange, whareased the company's interest in
GlobalWafers by 0.23%.

The impact of the changes of the Company's equitylobalWafers on the equity
attributable to the parent company is as follows:

2018
Reduction in equity after a subsidiary buys baekgsury shares $ 194,600
Capital reserve - lonterm equity investment recognized by eq

method $ (194,600)
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(9) Property, property, plant and equipment
1.The cost, depreciation, and impairment of the prtgpelant and equipment of the company
were as follows:

Constructio

Machiner progrr]eI:s and
y Other quarantined
Land Building equipment equipment _equipment Total
Cost:
Balance of January 1, 2019% 405,890 1,868,575 7,581,241 1,570,361 139,858 11,565,925
Additions - 6,896 48,576 18,446 40,311 114,229
Disposition - (34,605) (3,537,316) (46,029) (1,705) (3,6919,655)
Reclassification - 4,045 143,860 14,778  (162,121) 562
Balance of December 31, $ 405,890 1,844,911 4,236,361 1,557,556 16,343 8,061,061
2019
Balance of January 1, 2018$ 405,890 3,026,866 8,396,815 1,508,241 366,730 13,705,542
Additions - 9,909 172,298 64,556 183,523 430,286
Disposition - (1,184,500) (1,178,587) (222,594) - (2,585,681)
Reclassification - 16,300 190,715 220,158 (410,395) 16,778
Balance of December 31, $ 405,890 1,868,575 7,581,241 1,570,361 139,858 11,565,925
2018
Depreciation and impairment
loss:
Balance of January 1, 2019 $ - 1,061,938 6,242,010 670,723 1,705 7,976,376
Depreciation for the year - 62,313 267,394 132,367 - 462,074
Disposition - (34,605) (3,522,917) (44,485) (1,705) (3,603,712)
Reclassification - - (1,624) 1,279 - 345
Balance of December 31, $ - 1,089,646 2,984,863 759,884 - 4,834,393
2019
Balance of January 1, 2018 $ - 1,316,005 5,488,946 566,176 - 7,371,127
Depreciation for the year - 84,061 774,171 123,681 - 981,913
Impairment loss 328,088 1,128,814 38,654 1,705 1,497,261
Disposition - (668,024) (1,116,129) (146,534) - (1,930,687)
Reclassification - 1,808 (33,792) 88,746 - 56,762
Balance of December 31, $ - 1,061,938 6,242,010 670,723 1,705 7,976,376
2018

Carrying amount:

December 31, 2019 $ 405,890 755,265 1,251,498 797,672 16,343 3,226,668
January 1, 2018 $ 405,890 1,710,861 2,907,869 942,065 366,730 6,333,415
December 31, 2018 $ 405,890 806,637 1,339,231 899,638 138,153 3,589,549

2. Impairment loss

In the fourth quarter of 2018, the Company assess#dhe production line of the
Solar Energy Division was affected by the globabremmy, resulting in a decline in
production. Therefore, it is necessary to assesseitoverable amount of the production
line.

The Company's solar product production line is ahegenerating unit whose
recoverable amount is based on its value in usactordance with the assessment on
December 31, 2018, the carrying amount of the ptgpplant and equipment is higher
than its recoverable amount, so the impairment iss®cognized as NT$ 1,497,261
thousands, which is included in the operating cbsihe standalone Revenue statement.

In accordance with the assessment on December039, fhe carrying amount of
the property, plant and equipment is less thareiteverable amount, and have no the
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impairment loss.
The estimated value of use is calculated at a gtediscount rate of 7.39%
and8.94% in 2019 and 2018, respectively.
3. Disposition of property, property, plant and ipguent
The Company sold its plants and equipment to GWbaédrs in January and May,
2018. Please refer to Note 7 for details.
4. Guarantee
For details of long-term and short-term borrowiagsl financing quota guarantees ,
please refer to Note 8.

(10) Right-of-use assets

Other

Land Buildings equipment Total
Cost:
Balance at January 1, 2019 $ i i i i
Effects of retrospective application 35,616 143,687 834 180,137
Additions - - 3,728 3,728
Disposal - - (389) (389)
Balance at December 31, 2019 35,616 143,687 4,173 183,476
Accumulated depreciation :
Balance at January 1, 2019 $ i i i i
Effects of retrospective application - - - -
Depreciation 3,957 23,404 1,897 29,258
Disposal - - (349) (349)
Balance at December 31, 2019 3,957 23,404 1,548 28,909
Carrying amount:
Balance at December 31, 2019 31,659 120,283 2,625 154,567

The company leases Science Park land, bgsgdamd equipment as of December 31, 2018,
please refer to note 6(15).

In accordance with the assessment of impairmestdasDecember 31, 2019, please refer to
Note 6(9).
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(11) Short-term borrowings
2019.12.31 2018.12.31

Unsecured bank loans $ 200,000 2,600,000
Purchase of materials loan - 117,125
$ 200,000 2,717,125
Unused loan amount $ 10,229,867 4,612,625
Loan interest rate collars at end of period 0.73% 0.9%-0.98%

Please refer to Note 8 for the Company’s asdetiypd as collateral for bank loans

(12) Long term borrowings
Details, terms and conditions of the Company’s {&rgn loan are as follows:

2019.12.31

Unused loan amount $ 400,000
2018.12.31
Interest rate
Currency collars Expiry date Amount

Unsecured bank loansNTD 1.04%-1.18% 2020.06-2020.11 $ 1,159,000
Secured bank Loan NTD 1.28% 2022.01-2032.01 451,200
Total $ 1,610,200
Unused loan amount $ 301,000

Please refer to Note 8 for the Company’s assetigpltbas collateral for bank loans.

(13) Lease liabilities

The carrying amounts of lease liabilities of then@pany was as follows:

2019.12.31
Current $ 26,511
Non-current $ 128,906

For the maturity analysis, please refer to not&6(2‘Financial instruments .

The amounts recognized in profit or loss were devis:

2019
Interest on lease liabilities $ 1,891
Variable lease payments not included in the measurement of |ealsgelsab $ 256

Expenses relating to leases of low-value assetiyding short-term leases of low-value assets$ 1,760
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The amounts recognized in the statement of cagisftor the Company was as follows:
2019

Total cash outflow for leases $ 32,314

1. Real estate leases
The company leases land and buildings for its effipace and retail stores. The leases
of land typically run for a period of 20 years. Soieases include an option to renew
the lease for an additional period of the sametahrafter the end of the contract term.
Land leases' additional rent payments that aredbasechanges in local price indices
and the public facilities construction costs reested annually in each park will be
adjusted after being assessed.

2. Other leases
The company leases vehicles and equipment, witelearms of two to three years. In
some cases, the company has options to purchasesskés at the end of the contract
term; in other cases, it guarantees the residuaé\a the leased assets at the end of the
contract term.

(14) Provision
The Company’s liability reserve is as follows:

Onerous

contracts
Balance of January 1, 2019 $ 960,292
Provisions made during the year 4,193,975
Reverse of provision (309,368)
Balance of December 31, 2019 $ 4,844,899
Current $ 221,949
Non current 4,622,950
Total amount $ 4,844,899
Balance of January 1, 2018 $ 427,000
Provisions made during the year 533,292
Balance of December 31, 2018 $ 960,292
Non currer $ 960,292

The Company's provision for loss-making contraabilities was due to the signing of
a long-term purchase contract with the silicon raaterial supplier. The parties agreed that
the delivery quantity and price agreed upon indbwtract are delivered. The Company is to
pre-pay the supplier for the materials purchaseth ywayment by installments that are
non-refundable; also, the transaction is irrevoeafllhe materials supplier guarantees to
have the agreed quantities of silicon materialspbeg to the Company. In response to
fluctuations in the spot market price, the Comphay prepared the relevant liabilities
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reserve and recognized them under operating delase refer to Note 9 for a description
of the agreement with the raw material supplier.

(15) Operating lease
Lease of lessee
The rent payment of the irrevocable operating le@sas follows:

2018.12.31
Within 1 year $ 37,326
1-5 years 108,533
Over 5 years 50,662
$ 196,521

The operating expenses in 2017 is stated in thig pral loss of NT$ 40,018 thousands.

The Company leases the factory to the subsidiafier Ahe lease expires, it can be
automatically extended for half a year with theeagnent of both parties. The annual rent is
about NT$ 9,499 thousands.

The base of the Company’s plant located in Chur@en8e Park is the rental from the
Administration of the Science Park for a periodrrMarch 17, 2005 to December 31, 2027.
The rent for the contract should be adjusted adegrid the adjustment of the land price set
by the government. The annual rent is about NT$U4thousands.

The Company leased land and building materialsi$erin the expansion of production
capacity to Mingsheng Corporation f. The leasequewas from July 2015 to July 2025 for
a total of ten years. Pursuant to the lease tdrenrent is reviewed every two years. The rent
payment is around NT$ 1,890 thousands per month.

Please refer to Note 7 for the disclosure of thenany's related parties.

(16) Employee Benefits
1. Defined benefit plan
The present value of the defined benefit obligatbérthe Company and the fair
value of the plan assets are adjusted as follows:

2019.12.31 2018.12.31

Total present value of obligations $ (23,017) (27,141)
Fair value of plan assets 26,121 30,374
Net defined benefit (liabilitie: assets $ 3,104 3.233

The Company’s defined benefit plans are appromritdethe labor pension reserve
account at the Bank of Taiwan. The pension payrterach employee under the Labor
Standards Act is calculated in accordance withsergice points received for the years
of service and the average salary six months foiogtirement.

(1) Plan assets composition

The pension fund accrued in accordance with Lalbandards Act is managed
by the Labor Fund Application Bureau of the Minystif Labor (hereinafter referred
to as the Labor Fund Bureau). In accordance weh_#bor retirement fund Revenue
and expenditure custody and application methodsusie of the fund, the minimum
Revenue of its annual final settlement, shall reotdwer than the Revenue calculated
based on the local bank's two-year time depogt rat

The balance of the Company's labor retirement vessrcount at Bank of
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Taiwan on the reporting day was NT$ 26,121 thousaitie Labor Pension Fund
asset implementation information includes fundnetuate and fund asset allocation.
Please refer to the information published on thbsite of the Ministry of the Bureau
of Labor Funds, Ministry of Labor.
(2) Movements in present value of the defined bieonbfigations
The movements in present value of the defined ltedligations of the
Company were as follows:

2019 2018
Defined benefit obligations at January 1 $ 27,141 47,043
Current service costs and interest cost 535 1,086
Re measurements for defined benefit obligations
- Actuarial gains and losses arising fi
experience adjustments (710) (14,299)
- Actuarial gains and losses resulting from cha
in demographic assumptions 25 873
- Actuarial gains and losseesulting from chang
in financial assumptions 613 31t
Benefits paid (6,007) (7,877)
Defined benefit obligations at December 31 $ 23,017 27,141

(3) Movements in fair value of defined benefit pssets
The movements in fair value of the defined bengfh assets of the company
were as follows:

2019 2018

Fair value of plan assets at January 1 $ 30,374 32,571
Interest income 305 394
Re measurements for defined benefit obligations

- Return on plan asset (excluding interest revenue) 1,179 883
Contributions made 270 4,403
Benefits paid (6,007) (7,877)
Fair value of plan assets at December 31 $ 26,121 30,374

(4) Change of limit on a defined benefit assets
In 2019 and 2018, the Company did not have anyeffe the changes of limit
on a defined benefit plan assets
(5) Expenses recognized in profit or loss
The expenses recognized in the gain or loss oCtrapany in 2019 and 2018
are as follows:

2019 2018
Current service costs $ 263 557
Net interest of net liabilities for defined benefit (33) 135
obligation
$ 230 692
Operating Costs $ 90 356
Selling expenses 72 129
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Administrative expenses 20 109
Research and development expenses 48 98
$ 230 692

(6) Actuarial assumptions
The significant actuarial assumptions used forgresent value of the defined
benefit obligation by the Company at the end of fihancial reporting day are as
follows:
2019.12.31 2018.12.31
Discount rate 0.750% 1.000%

Future salary increase rate 2.000% 2.000%

The Company expects to pay NT$ 232 thousands éoaderual of the defined
benefit plan within one year after the reportingha day in 2019.

The weighted average duration of the defined bepkfn is 10.8 years.

(7) Sensitivity analysis

The impact of the changes in the main actuarialmpsions adopted in 2019
and on December 31, 2018 on the present valueeafdfined benefit obligation is as
follows:

The impact to the defined
benefit obligations

Increased by  Decreased by

0.25% 0.25%
December 31, 2019
Discount rate $ (613) 635
Future salary increase rate 616 (598)
December 31, 2018
Discount rate $ (668) 691
Future salary increase rate 671 (652)

The above sensitivity analysis is to analyze thpaaob of one single assumption
with other assumptions remaining unchanged. In tpecthe changes of many
assumptions may be correlated. The approach useskfsitivity analysis is consistent
with the calculation of net pension liabilities oeded in the balance sheet.

The approach and assumptions used to compile tisgtisgy analysis is the same
with that of the previous period.

. Defined Contribution Plan

The Company’s defined contribution plan compliethvihe Labor Pension Act. An
amount equivalent to 6% of the employee’s monthlgge is appropriated to the
respective labor pension account with the Burealabbr Insurance, Ministry of Labor.
According to the defined contribution plan, the Quamy, after appropriating a fixed
amount to the Bureau of Labor Insurance, Ministiyabor, is free from any legal or
constructive obligations to make extra payments.

The pension expenses under the pension scheme Gloimpany in 2019 and 2018
were NT$ 24,241 thousands and NT$ 39,710 thousaesisectively, which were
allocated to the Bureau of Labor Insurance, MigistrLabor.
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(17) Income tax
1. Income tax expenses
The details of Income tax expenses (interestd@fompany in 2019 and 2018 are

as follows:
2019 2018
Current tax expense (profit)
Current tax expense $ 1,269 3,935
Adjustment of the Income tax-current of prior period (2,576) 1,646
(1,307) 5,581
Deferred tax expense (profit)

Temporary difference 79,269 93,445
Income tax rate change - (23,773)
79,269 69,672
Income tax expense (profit) $ 77,962 75,253

The Income tax benefits recognized by the Compang2019 and 2018 in other
comprehensive profit and loss are as follows:

2019 2018
Items that may be reclassified subsequently to profit or loss
Exchange differences on translation of foreign financial
statements 5,267 13,012

The relationship between the Income tax expensasrésts) and the pre-tax net
profit of the Company in 2019 and 2018 is adjustedollows:

2019 2018

Income before income tax $ 2,326,348 2,025,756
Income tax using the Company’s domestic tax rate 65,270 405,151
Permanent differences adjustment (1,087,634) (922,909)
Adjustment in tax rate - (23,773)
Early high and low estimate (2,576) 1,646
Deferred Income tax assets and other 702,902 615,138

$ 77,962 75,253

2. Deferred Income tax assets and liabilities
(1) The items that have not been recognized asrrédfdncome tax assets by the
Company are as follows:

2019.12.31 2018.12.31
Tax effect of deductible temporary differences $ 351,127 727,644
Tax loss 679,200 611,432
$ 2,030,327 1,349,076

According to the Income tax Act, tax losses of &t ten years audited and
authorized by the tax authorities can be deduateah the net Revenue of the year
before levying the Income tax. Such items are ecvgnized as deferred tax assets
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since the Company is not likely to have sufficitatable Revenue in the future for
the use of temporary differences.

As on December 31, 2019, the Company has not rezedjthe taxable losses
of deferred Income tax assets. The deductions s &md deduction period are as

follows:
Loss to be Deadline for
Annual losses deducted deduction
2012 (verified) $ 1,403,648 2022
2013 (verified) 9,728 2023
2017 (verified) 1,021,784 2027
2018 (estimated) 960,839 2028
$ 3,395,999

(2) Recognized deferred Income tax assets anditiebi
The breakdown of deferred Income tax assets ielks\s:

Recognized in Recognized in

Recognized other Recognized other
in profitor  comprehensive in profitor  comprehensive
2018.1.1 loss income 2018.12.31 loss income 2019.12.31
Allowance for $ 41,723 20,589 - 62,312 (47,851) - 14,461
inventory
valuation
Tax loss 87,325 (87,325) - - - -
Other 48,556 (3,586) 5,267 50,237 771 4,866 55,874
$ 177,604 (70,322) 5,267 112,549 (47,080) 4,866 70,335

The breakdown of deferred Income tax liabilitieassfollows:

Recognize Recognized in Recognized Recognized in
. . other . . other
din pI’OfIt comprehensive n pI’OfIt or comprehensive
2018.1.1 or loss income 2018.12.31 loss income 2019.12.31
Other $ - (650) - (650) (32,189) - (32,839)

3. Assessment of tax filings
The Income tax settlement report of the Compang8tpmaking business has been

approved by the tax authorities to 2017.

(18) Capital and other interests

On December 31, 2019 and 2018, the total shardatayithe Company were both
NT$ 8,000,000 thousand, and the denomination pamesivas NT$ 10, both with a total of
800,000 thousand shares (all including employeekstption, special stocks with stock
option or corporate with stock option, and the antoaf shares that can be subscribed is
NT$ 200,000 thousands). The legal registration gulace for the authorized capital stock is
completed. The paid-up share capital were NT$ 5352thousands and NT$ 5,863,207
thousands respectively.

The number of shares outstanding of the Compan30it® and 2018 is as follows
(expressed in thousands of shares):

Common stock

2019 2018
Balance on January 1 582,845 574,476
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Exercise of restricted employee shares 1,646 2,341
Balance on December 31 584,491 582,845

Issuance of common stock

The Company participated in the global depositageipts for NT$ 610,000
thousand with cash capital increase and with 61{800sand shares issued, which was
booked at the Luxembourg Stock Exchange on Septeth#910 with a total of 61,000
thousand units of GDR issued at an issuance priceS$ 2.9048; also, the GDR
amounted to US$ 177,193 thousand and each GDR Ilyimdet common stock share of
the Company. Such cash capital increase had alreeey approved by the Financial
Supervisory Commission on August 13, 2010 with B8C. Certificate Far. Tzi No.
0990041383 Letter issued. For such a cash capitedase, the Company had sufficient
stock shares issued and proceeds collected onrSlegt®, 2010 for a grand total of US$
177,193 thousand and a net total of US$ 174,93Lustmd after deducting the
underwriting fees of US$ 2,262 thousand, which \egsivalent to NT$ 5,580,288
thousand after being translated in accordance thélclosing exchange rate of the day.
In addition, after deducting the related issuanost ®f NT$ 11,531 thousand, the
premium amount of NT$ 4,958,757 thousand was bodkethe “additional paid-in
capital” account.

As of December 31, 2019 and 2018, due to the rasgn of employees, the
recovered and written off restricted employee shawere 317 thousand shares and
251thousand shares respectively. As of Decembe2@®19, there were still 15 thousand
shares whose legal registration procedures araighéd.

Capital surplus
The Capital surplus balance of the Company is baae:

2019.12.31 2018.12.31

Additional paid in capital $ 11,641,320 11,862,668
Difference between the disposition price and

carrying value of the subsidiary’s equity 2,06%,25 2,441,893
Capital reserve of long-term equity investment is

recognized under the equity method 6,665,682 6,568,293
Treasury stock transactions 33,314 33,314
New restricted employee she 60,522 144,849
Employee stock options, etc. 606,503 606,275

$ 21,072,595 21,757,292

According to the Company Act, capital reserve isrf@mking up losses first before
using the capital reserve realized to distributehcar new shares to shareholders in
proportion to their original shareholding ratio.€Ttapital reserve realized referred above
includes the stock premium and bestowed Revenueordimg to the Regulations
Governing the Offering and Issuance of SecuritieSécurities Issuers, the total amount
of capital reserve for capitalization every yearymmeot exceed 10% of the paid-in
capital.

The Company on June 27, 2019 and June 26, 2018ughrresolution of the
shareholders' meeting, made the capital accumaolaticNT$ 401,900 thousands (NT$
0.6855 per share) and NT$ 1,759,511 thousands @\J&$ share) in 2019 and
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2018respectively. Relevant information can be found the public information
observatory and other pipelines.

Legal reserve

When a company incurs no loss, it may, pursuaatresolution by a shareholders’
meeting, distribute its legal reserve by issuing rshares or by distributing cash, and
only the portion of legal reserve which exceeds 26%apital may be distributed.

. Special reserve

When the Company adopted the international finamejgorting standards (IFRSs)
approved by the FSC for the first time, the Compaag chosen to apply IFRS 1
“First-time Adoption of the IFRSs” exemptions, rie&d earnings was increased by NT$
161,317 thousand due to the accumulated convemsipumstment (profit) under the
shareholders’ equity, which exceeding the net mseeof NT$ 102,349 thousand in
retained earnings on the conversion date for ts&-time adoption of IFRSs approved
by the FSC. According to the FSC. Certificate Fair.Nlo. 1010012865 Order of the
Financial Supervisory Commission dated April 6, 204pecial reserve is appropriated
for the net increase in retained earnings duedactmversion to the IFRSs approved by
the FSC; also, it could be reversed for earningdridution proportionately to the
originally appropriated special reserve while usitigposing or reclassifying the related
assets. On December 31, 2019 and 2018, the sp&ckateserve was 102,349 thousand.

According to the Order referred to above, whiletribsiting the distributable
earnings, the Company had additional special resgppropriated from the current gain
or loss and unappropriated earnings of the priaogdor the difference between the net
amount debited to other shareholder's equity ared ldhlance of the special reserve
appropriated in the preceding paragraph. For theuaindebited to other shareholders’
equity attributable to prior period accumulatiohe tspecial reserve was appropriated
from the unappropriated earnings of the prior geaad it could not be distributed. The
amount debited to the shareholders’ equity revessdx$equently can be distributed as
earnings.

. Distribution of surplus earnings and dividendigyo

In accordance with the revised articles of assmriadf the Company, if there is a
earnings in the annual final accounts, after tad pacording to the law and making up
for the accumulated losses, 10% will be the legakrve, but if the legal reserve has
reached the paid-in capital, it shall not be aatrared the rest will be accrued according
to law and regulations or reversed as the spees#rve. If there is a balance, for the
balance and the accumulated undistributed earnthgshboard of directors proposes an
earnings distribution proposal and submits it t® shareholders meeting for resolution
of distributing shareholder dividend.

To maintain the sustainable business developmehthenstable growth of earnings
per share of the Company, the shareholders’ didslesall be the earnings after tax of
the current fiscal year with the deduction of mdnan 50% of the special reserve
according to the law in principle, and the cashd#ad in the distribution shall not be
less than 50%.

The Company’s shareholder meeting decided to mdkesaprovision on June 26,
2018, the loss provision situation did not diffesrh the proposed content of the board of
directors.. Relevant information can be obtainednfthe public information observatory
and other pipelines.
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Earnings distribution for 2018 was decided bg/bsolution adopted, at the general
meeting of shareholders held on June 279201
The relevant dividend distributions to sthalders were as follows:

2018
Dividends distributed to ordinary shareholders

Cash (dividends per share was $2.3145) $ 1,356,963
After the resolution of the relevant meeting of @@mpany, the information can be
accessed from the Market Observation Post Systdisitee
The board of directors proposed the 2019 annualiregs distribution on
March 17, 2020,and the above earrings distributioii be resolved by
shareholders’ meeting.

6. Treasury share
The balance of the treasury shares that have le@emciliation at the year end of
2019.
Unit: Thousand shares

2018
Beginning Ending
Reasons for shareholding  Increase of Decrease of shareholding
buy back S the year the year S
Transferred to employee 5,555 - 5,555 -

(note) The treasury shares was write —off 5,55b¢had stocks at the third quarter,2019.
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Other interests (net after tax)

Unrealized gain  ynprealized

or loss on

Exchange X gains
differences on f"rf;‘:s'ilrzzsgs (losses) on
translation of fair value available
foreign through other ~ for sale  Remuneration
financial comprehensive financial unearned by
statements  gain or loss assets employees Other Total
January 1, 2019 $(1,586,241)(1,406,132) - (75,334) (3,380) (3,071,087)
Foreign exchange
differences (631,106) - - - - (631,106)
Exchange differences on
subsidiaries accounted
for using equity method (6,997) - - - 112 (6,885)
Unrealized gains (losses)
from financial assets
measured at fair value
through other
comprehensive income - (24,230) - - - (24,230)
Unrealized losses from
financial assets
measured at fair
value through other
comprehensive
income of associates
accounted for using
equity method - 158,135 - - - 158,135
Share of conversion
differences by
affiliates under equi
method - - - 56,726 - 56,726
Disposal of investments
in equity instruments
designated at fair
value through other
comprehensive
income R (313,015) R R R (313,015)
December 31, 2019 $(2,224,344) (1,585,242) R (18,608) (3,268) (3,831,462)

Balance of January 1,
2018

Effects of retrospective
application of new
accounting standards -

$(1,973,334) -

(2,338,298)

1,109,281

(1,109,281) (236,020)

(4,302) (3,322,937)

- (1,229,017)

Re-edited balance at
January 1, 2018

Exchange difference
arising from
conversion of a
foreign institution’s

(1,973,334) (2,338,298)

net assets 391,255 -
Share of conversion

differences by

affiliates under equity

method (4,162) -
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Unrealized gain or loss
on financial assets
measured at fair valu
through other
comprehensive gain
or loss - (529,832) - - - (529,832)

Unrealized gain or loss

on financial assets

measured at fair valt

through other

comprehensive gain

or loss under equity

method - (96,198) - - - (96,198)
Dispose of equity

instruments measured

at fair value through

other comprehensive

gains and losses - 1,558,196 - - - 1,558,196

Remuneration coast of
shares with
restrictions on
employee rights - - - 160,686 - 160,686

Balance of December

31, 2018 $(1,586,241) (1,406,132) - (75.334) (3,380 (3.071.087)

(19) Share-based payment
1. New Restricted employee shares

On June 27, 2017, the Company resolved througkhtaeholders' meeting to issue
6,000 thousand new restricted employee sharesobjeet is limited to manager-level
(including) above supervisors and full-time empleyavith special contributions who
have served for more than one year at the compang the granting day. The company
has filed a declaration with the Securities anduFeg Commission of FSC and all the
shares were issued by the board of directors riésolown October 5, 2017. The fair
value of the grant was NT$ 67.2.

The employees who have been allocated the abovéeaned new restricted
employee shares will be able to subscribe for ttages allocated for NT$ 20 each. The
vested condition is that after receiving the nestrieted employee shares, they are still
in service according to the following schedule, ahéir performance reaches A
(including) above, then they can obtain the shaentage of the vested condition
respectively:

(1) 1 year of service: 40%
(2) 2 year of service: 70%
(3) 3 year of service: 100%

After the employees subscribe for the new shahey, may not sell, pledge, transfer,
donate, set or do other disposition of their shards the vested conditions are fulfilled;
new restricted employee shares are subject tagheto participate in the distribution of
dividends, and the dividends they receive are nijest to the vested period; the
proposal, speech, voting rights and other relevanareholders’ equity of the
shareholders meeting of the Company before theedesinditions are the same as the
other ordinary shares of Sino-American Silicon Rugd. Inc.; after the issuance, the
new restricted employee shares should be immegidtdivered to the trust or custody
and must not be returned to the trustee for arsorear manner until the vested
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conditions are fulfilled. If the employee is noigdble for the vested condition after the
new share is subscribed, the shares will be bohgbk by the Company at the issue

price.
Relevant information of the new restricted emplogbares of the Company is as
follows:
Unit: Thousand shares
2019 2018
Quantity on January 1 3,408 5,96¢
Quantity vested in this period (1,646) (2,341
Quantity written off due to resignation in this period (66) (216
Quantity on December 31 1,696 3.40¢

The remuneration costs recognized by the Comparg0i® and 2018 were NT$
53,611 thousands and NT$ 151,199 thousands regglgctand the operating costs and
operating expenses were accounted for. The balafcghe unpaid employee
remuneration of the Company on December 31, 20XP 2018 were NT$ 18,608
thousands and NT$ 75,334 thousands, accounted feductions of other equity.

(20) Earnings per share
1. Basic earnings per share

2019 2018
Net Revenue attributable to the owner of the pe
company $ 2,248,386 1,950,503
Weighted-average number of ordinary shares
outstanding during the year (in thousands of shares 583 210 581.058
Basic earnings per share (dollars) $ 3.86 3.36
2. Diluted earnings per share
2019 2018

Net Revenue attributable to the ow of the parent

company $ 2,248,386 1,950,503
Weighted average number of ordinary shares
outstanding during the year (in thousands of sh

(base) 583,210 581,058
Impact of dilution of potential ordinary sharesgste
in thousands) 3,899 3,672

Weighted average number of ordinary shares

outstanding during the year (in thousands of sh

(diluted) 587,109 584,730
Diluted earnings per share (NT$) $ 3.83 3.34
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(22) Revenue from contracts with customers

1. Details of revenues

2019 2018
Primary geographical markets:
Taiwan $ 1,836,042 2,753,913
Asia-other 1,105,912 1,907,086
Northeast Asia(Japan and Korea) 1,104,253 14220,
America 1,511,115 1,421,750
Europe 443,389 927,024
Other areas 2,174 501
$ 6,002,885 8,430,747
Major product categories
Solar cell $ 3,020,157 3,635,804
Solar Brick 792,922 3 1,608,721
Solar module 178,923 350,710
Solar wafer 144,716 581,924
Other 1,866,167 2,253,588
$ 6,002,885 8,430,747
2. Contract balance
2019.12.31 2018.12.31 2018.1.1
Contract liabilities $ 1,204,195 1,251,743 1,705,158

The major change in the balance of contract litddiis the advance consideration
received from customers for the contracts, in whelenue is recognized when products
are delivered to customers. The amount of revemgegnized for the years ended
December 31, 2019 and 2018, which was includetdarcontract liability balance at the
beginning of the period, was $108,065 thousand&®i@,266 thousand, respectively.

The contract liabilities primarily relate to thevathce consideration received from
customers for the solar products of sales contractshich revenue is recognized when
products are delivered to customers

(22) Remuneration of employees and directors

In accordance with the articles of associationhef Company if there is profit in the
year, the company shall accrue 3% - 15% of theitpasf employee's remuneration. The
board of directors decides to distribute it by ktec cash, and the object of distribution
includes employees meeting certain conditions;taedoard of directors decides to accrue
up to 3% of the above profit as directors' remuti@na The distribution of remuneration of
employees and directors should be submitted anattexpto the shareholders’ meeting. In
case the parent company has cumulative lossdsuid reserve amount to make up losses
before distributing remuneration to the employeesl alirectors in pursuant to the
percentage mentioned in the preceding paragraph.

For the years ended December 31, 2019 and 2018 aimpany accrued and
recognized its employee remuneration amountindl86#00 thousand and $131,990
thousand and directors' amounting to $41,790 thalaad $44,010 thousand respectively.
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These amounts were calculated by using the Compamg-tax net profit for the
period before deducting the amounts of the remtioerao employees and directors,
multiplied by the distribution of ratio of the remeration to employees and directors based
on the Company’s articles of incorporation, andesged under operating costs or expenses.
If, however, the shareholders determine that thpl@yee remuneration is to be distributed
through stock dividends, the calculation, basedhenshares, shall be calculated using the
stock price on the day before the board of directdir there would be any changes in
accounting estimates the changes shall be accofmteas profit or lost in the following
year.

The amounts as stated in the standalone finanzEit@mnsents are identical to those of
the actual distributions for 2019 and 2018. After tesolution of the relevant meeting of the
Company, the information can be accessed from tlaeké Observation Post System
website.

(23) Other Revenue

2019 2018
Interest income $ 38,385 38,034
Dividend income 5,340 14,986
$ 43,725 53,020
(24) Other gains and losses
2019 2018
Foreign currency exchange loss $ (42,922) (42,922)
Impairment loss under equity method - (227,392)
Impairment loss under amortized cost (25973 -
Realized gains on financial assets (liabilities)
measured at fair value through profit or loss 5,70 11,900
Gains (losses) on disposal of property, plant and
equipment 30,812 (41,421)
Other 128,268 152,406

$  (147.429) (147,429)

(25) Financial costs

2019 2018
Bank loan interest expense $ 23,173 39,688
Lease liability interest expense 1,891 -
$ 25,064 39.688
(26) Recognition of other comprehensive profit & shares of affiliated enterprises by equity
method
2019 2018
Exchange differences resulting from translating the
financial statements of a foreign operation $ (8)99 (4,162)
Financial assets at fair value through other
comprehensive income 141,902 (96,198)
$ 134,905 (100,360)
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(27) Financial Instrument
1. Credit Risk
(1) Credit risk exposure

The carrying amount of financial assets represémsmaximum credit risk
exposure amount.

(2) Concentration of credit risk

The Company’s material clients are in the silicaafev industry. The Company
assigns a credit line to each customer in accomlavith the credit procedures;
therefore, the Company’s credit risk is mainly eféel by the silicon wafer industry.
On December 31, 2019 and 2018, 0%, 99% and 91%eobalance of notes and
accounts receivable (including related parties)thd standalone company were
composed of ten customers. In the case of cresktaoncentration, the standalone
company has regularly assessed the possibiliteadivables recovery and accrued
appropriate allowance for losses.

(3) Credit risk of receivables and debt securities

For credit risk exposure information on notes aodoants receivables, please
refer to Note 6 (5). Other financial assets meakateamortized cost include other
receivables and investments and ordinary corpdyatels. The impairment loss of
debt security measured at amortized cost ,pledseteNote 6 (4) .

The above are all financial assets with low credk. Therefore, the allowance
loss for the period is measured by the 12-montheebgal credit loss amount (for
details of how the Company determines the low trask, please refer to Note 4
(6))-

2. Liquidity Risk
The contract maturities of financial liabilitieseaitlustrated in the following table,
including estimated interest but excluding the intp the agreed net amount.

Contractu
Carrying al cash 6 months 6-12 2-5 years
Amount flows or less months 1-2 years or more
December 31, 2018
Non-derivative financial liabilities
Short term borrowings $ 200,000 (200,648)(200,648)
Notes and accounts payable
(including related parties) 503,409  (503,409)(503,409) - - -
Lease liabilities 155,417  (160,695) (14,052) (14,052) (28,247) (104,344)
Derivative financial liabilities
Outflows 68  (90,465) (90,465)
Infolws - 90,075 90,075 - - -

$ 858,894 (865,142_ (718,499 (14,052) (28,247 (104,344)

December 31, 2018
Non-derivative financial liabilities

Short term borrowings $ 2,717,125 (2,724,4342,422,995) (301,439)
Notes and accounts payable
(including related parties) 437,889  (437,889)(437,889) - - -
Long term borrowings 1,610,20@1,710,260)_ (18,304) (18,304) (1,172,975)_ (500,677)

$ 4,765,214 (4,872.583) (2.879,188) (319,743)_(1.172.975) (500,677)

Except for the unsecured bank borrowings and sddoaek borrowings repaid in
advance in 2018, the Company does not expect tie ftav analysis on the maturity
date to occur significantly ahead of the schedulthe actual amount will be
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significantly different.

3. Currency risk
(1) Risk of Currency exposure
The Company’s is financial assets and liabilitigpased to significant foreign
Currency risk are as follows:

201912.31
Foreign
currency Exchange rate NTD
Financial assets
Monetary items
USD $ 62,104 29.98 1,861,878
JPY 1,858 0.276 513
EUR 19 33.59 638
Investment accounted for
under equity method
USD 45.563 29.98 1,433,005
EUR 14,573 33.59 385,238
Financial liabilities
Monetary items
UsD 15,001 29.98 449,730
JPY 4,587 0.276 1,266
EUR 409 33.59 13,738
Derivative items
USD 3,000 29.98 note
2018.12.31
Foreign
currency Exchange rate NTD
Financial assets
Monetary items
USsD $ 51,287 30.715 1,575,280
JPY 2,810 0.2782 782
EUR 6,943 35.200 244,394
Investment accounted for
under equity method
UsD 46,628 30.715 1,471,643
EUR 6,817 35.200 239,786
Financial liabilities
Monetary items
USD 10,856 30.715 333,442
JPY 9,260 0.2782 2,576

—52—



Notes to the standalone financial statements of
Sino-American Silicon Products Inc. (Continued)

EUR 3,344 35.20 117,709

Note: The fair value of forward exchange contrazis measured at the reporting
date. For related information, please refer to GG8.

(2) Sensitivity analysis

The Company’s exchange rate risk primarily comesnfithe cash and cash
equivalents, accounts receivable, loan and accopayable, etc. denominated in
foreign currency with the resulting foreign currgrexchange gains and losses. In the
case On December 31, 2019 and 2018, when the Np2dated or appreciated by
1% against USD, JPY and EUR, and all other factersained unchanged, the
pre-tax net profit for 2019 and 2018 will increase decrease by NT$ 13,983
thousands and NT$ 13,667 thousands respectively.aflalysis of the two periods
was performed with the same basis.

(3) Exchange gains or losses for monetary items
The exchange rate information of the exchange gaionss (including realized
and unrealized) of the Company's monetary itemseaed into functional currency
(i.e. the Company's expression currency) is asvidl

2019 2018
The The
Exchange average Exchange average
profit and exchange profit and exchange
loss rate loss rate
uUsD $ (35,166) 30.912 6,903 30.149
EUR (4,889) 34.610 (48,566) 35.60
JPY 20 0.2837 (503) 0.2730
Franc (2) 31.09 4 30.81
RMB 569 4.472 (760) 4.562
$ (40,606) (42,922)

. Interest Analysis

The Company'’s interest rate exposure of financakts and financial liabilities is
described in the liquidity risk management of tiige.

The following sensitivity analysis is based on theerest rate risk exposure. The
analysis of the floating interest rate liabilitisswith the assumption that the amount of
liability outstanding on the reporting date wasstamding for the whole year.

If the interest rate increases or decreases by4).28d all other variables remain
unchanged, the pre-tax net profit of the standaloompany in 2019 and 2018 will
decrease or increase by NT$ 2,642 thousands andBNSP% thousands respectively due
to the Company's bank deposits and borrowingseo€ltianging interest rate.

. Other price risks

If there is a change in the price of the equityusiies on the reporting day (the two
phases of the analysis are based on the samedasibe other variables are assumed to
be unchanged), the impact on the standalone @nodioss item is as follows:
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2019 2018
Price of securities Amooliﬂg?ﬂer Amount after
on the reporting comprehensive  After-tax compc))rtgr?gnsive After-tax
day profit and loss ~ (l0SS) profit  profitand loss ~ (10SS) profit
Up by 5% $ 305 - 40,050 4,353
Down by 5% (305) - (40,050) (4,353)

6. Fair value of financial instruments
(1) Categories of financial instruments and faiuea

Financial assets and liabilities measured at faluer through gain or loss and
financial assets measured at fair value througterotomprehensive gain or loss
(available for sale financial assets) are measatddir value on a repetitive basis.
The carrying amount and fair value of various ficiahassets and financial liabilities
(including fair value etc. information. However,tiie carrying amount of financial
instruments not measured at fair value is ratignaiiilar to the fair value, and
investment in equity instruments that are not gdiatethe active market and whose
fair value cannot be reliably measured, there isneed to disclose fair value
information as required) booked as follows:
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2019.12.31
Fair value
Carrying
Amount Level | Level Il Level lll Total
Financial assets at fair value
through other comprehensive
income
Non-public offer equity
instrument measured at fair
value $ 6,095 - - 6,095 6,095
Financial assets measured at
amortized cost
Cash and cash equivalents 1,256,788 - - - -
Notes and accounts receivable
(including related parties) 831,614 - - - -
Other financial assets - current
and non-current 22,651 - - - -
Corporate bonds 507,680 - 507,680 - 507,680
Subtotal $ 2,618,733 - 507,680 - 566,832
Financial liabilities at fair value
through profit or loss
Forward exchange agreement $ 68 - 68 - 68
Financial liabilities measured with
amortized costs
Short term borrowings $ 200,000 - - - -
Notes and accounts payable
(including related parties) 503,409 - - - -
Lease liabilities-current &
non-current 155,417 - - - -
Subtotal $ 858,826 - - - -
2018.12.31
Fair value
Carrying
Amount Level | Level Il Level lll Total
Financial assets at fair value
through profit or loss $ 87,053 87,053 - - 87,053
Financial assets at fair value
through other comprehensive
income
Stock listed on domestic market $ 665,784 665,784 - - 665,784

Non-public offer equity
instrument measured at fair
value 135,222 -

135,222 135,222

$ 801,006 665,784

Financial assets measured at
amortized cost

Cash and cash equivalents 851,304 -
Notes and accounts receivable
(including related parties) 1,638,043 -
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Other financial assets - current

and non-current 33,564 - - - -
Corporate bonds 281,366 - 285,466 - 285,466
Subtotal $ 3,085,643 - 566,832 - 566,832

Financial liabilities measured with
amortized costs

Short term borrowings $ 2,717,125 - - - -
Notes and accounts payable

(including related parties) 437,889 - - - -
Long term borrowings 1,610,200 - - - -
Subtotal $ 4,765214 - - - -

(2) Valuation technique of fair value of financiaktruments that are not measured at
fair value

The methods and assumptions the Company adoptstitoage fair value of
instruments that are not measured at fair valuasifellows:

Financial assets measured at amortized cost (betthturity financial assets);
if there is a public quotation in the active markbe market price is the fair value; if
no market price is available for reference, theatgon method is used to estimate
or use the counterparty quotation.

(3) Valuation technique of fair value of financiastruments measured at fair value
i. Non-derivatives financial instruments

If the financial instrument has quoted prices aldé in the active market, the
guote in the active market shall be used as falwmevaBoth the market prices
announced by significant exchanges and those oftr&eovernment bonds
determined as popular securities announced by BtexTare basis of fair value for
equity instruments booked in the Exchange (Taipeh&nge)

If public quoted prices can be timely obtained fréime exchanges, brokers,
underwriters or the competent authority, and thieegr can represent actual and
frequent transactions in the market, the finaniriatruments are consider to have
public quoted prices in the active market. If tHewe condition is not met, the
market is consider inactive. Generally speakinghéfre is great difference between
the sales price and purchase price, or there isfisgnt increase in such difference
or the transaction are not frequent, there is attha that the market is not active.

If the financial instruments held by the Companipbg to an active market, the
fair value is booked as follows by category andlatte:

For financial assets and financial liabilities o tbooked (TaiSDAQ) company's
stocks, notes of exchange and corporate bondshvehne subject to standard terms
and conditions and are traded in the active matketfair value is determined by
reference to market quotations.

In addition to the above-mentioned financial instamts with active markets,
the fair value of the remaining financial instrurteens obtained by means of
evaluation technologies or reference to counteypgubtes. The fair value obtained
through the evaluation technology can be basecherctrrent fair value of other
financial instruments with similar characteristarsd characteristics, the discounted
cash flow method or other evaluation technologiesluding the market
information utilization model available on the bada sheet date (such as the
reference yield curve of Taiwan Stock Exchange,t&sucommercial promissory
interest rate average offer).

If the financial instruments held by the Comparg iarthe non-active market, the
fair value is booked as follows by category andlaite:
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Equity instruments without public quotation: Estiesof fair value using the
market comparable company method, the main assongptre based on the
earnings multiplier derived from the investee's mairth per share and the
EV/EBIT comparable booked (TaiSDAQ) companies' gaofThe estimate has
adjusted the depreciation impact of the lack of ketdiquidity of the equity
securities.

ii. Derivative financial instruments

Measurement of the fair value of derivative instemts are based on the
valuation techniques generally accepted by marlatigpants, such as the
discounted cash flow or option pricing models. Téie value of forward currency
is usually determined based by the forward curremxahange rate.

(4) Reconciliation of Level 3 fair value
Financial assets at fair value through other cotmgmsive income
Financial assets
measured at

fair value
through other
comprehensive
income
January 1, 2019 $ 135,222
Addition in investment 1,637
Recognized in profit or loss (130,764)
December 31, 2019 $ 135,222
January 1, 2018 $ 298,640
Addition in investment 37,500
Recognized in profit or loss (200,918)
December 31, 2018 $ 135,222

(5) Quantitative information on the fair value m@asnent of significant unobservable
inputs (Level 3)

The fair value measurement of the Company classdi® Level 3 are mainly
equity investment, financial assets measured at falue through other
comprehensive gain or loss.

The significantity of the Company's fair value dified as Level 3 has only a
single significant unobservable input value, anly @am equity instrument investment
without an active market has multiple significanbbservable inputs. The significant
unobservable inputs of equity instrument investment an inactive market are
independent of each other and therefore are natretated.

The list of quantitative information for significelnobservable inputs is as
follows:
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Relations between
significant unobservable

Evaluation Significant unobservable input value and fair

Item technology input value value
Financial assets Comparable « Equity value multiplier » The higher the
measured at fair valueTWSE/GTSM (2019.12.31 &2018.12.31 multiplier, the higher
through other booked company are 0.73-18.08 and.13-0.97) the fair value
comprehensive gain method e Lack of market liquidity ~ « The higher the lack of
or loss -1 equity discount (2019.12.31 market liquidity
instrument &2018.12.31 are 28% and  discount, the lower the
investment without 28%-50.57%) fair value

active market

(6) The fair value of the Company’s financial instrents that use Level 3 inputs to
measure fair value was based on the price of tiné garty. The Company did not
disclose quantified information and sensitivity gs& on significant unobservable
inputs because the unobservable inputs used invédire measurement were not
established by the Company.

(7)As of December 31,2019and 218, there were msfiea at fair value level.

(28) Financial risk management
1. Overview

The financial instrument that the Company is ussgxposed to the following
risks:

(1) Credit Risk
(2) Liquidity Risk
(3) Market Risk

The Company’'s risk exposure information and theectbjes, policies and
procedures of the Company’s risk measurement anthgenent are disclosed in this
note. Please refer to the notes to the standaloaadial statements for the quantitative
disclosure in detail.

2. Structure of risk management

The Board has sole responsibility for and oversightthe Company’s risk
management framework and risk management policidgpeocedures. Internal auditors
assist the Board of Directors to monitor and tayaut the regular and extraordinary
review of risk management controls and proceduaes, to report the results of the
review to the Board.

The Company’s risk management policy is establidbeidentify and analyze the
risks faced by the Company, to set appropriate Insks and controls, and to monitor
risk and the compliance with risk limits. Risk mgeeent policies and systems are
reviewed regularly to reflect the changes in margemnditions and the Company’s
operations. Also, develop a disciplined and coms$itra environmental control through
training, management standards, and operating guoes in order to help all employees
understand their roles and obligations.

Supervising and management personnel of the aodiimittee of the Company
monitor the compliance of the Company’s risk managet policies and procedures, as
well as review the adequacy of the parent companmglated risk management
framework for the risk faced. The internal auditssists the audit committee the
Company to play the role of auditors. Internal &wdi carry out the regular and
extraordinary review of risk management controld procedures, and report the results
of the review to the audit committee.
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3. Credit Risk
The primary potential credit risk of the Companyimhacomes from the financial
instruments of cash and accounts receivable. Thep@oy’'s cash is deposited in
different financial institutions
(1) Accounts receivables and other receivables

The Company has established a credit policy. Befpenting the standard
payment and shipping terms as well as any otheiselg the Company shall analyze
the credit rating of each new customer respectivielychase limit is set up for each
customer. The limit is reviewed periodically. Fastomers not meeting the standard
credit ratings as required, they can only make lmages from the Company on the
basis of pre-payment.

(2) Investment

Credit risk on bank deposits, fixed-Revenue investisn and other financial
instruments are measure and monitored by the Coyigppéinance department. As
the Company’s trading partners and its countemsftilfill their obligations either as
banks with good credit standing or financial ingdtdns, corporations, and
government agencies of investment-grade and altbess should be no significant
credit risk of them defaulting on their paymentigations, and this shall not be a
concern.

(3) Guarantee

Per the Company’s policy, it can only provide fineh guarantee to companies
it has business dealing, the companies of whidmoitls directly or indirectly for
more than 50% shares with voting right, or compsuig which it is owned directly
or indirectly for more than 50% shares. On Decemb®r 2019 and 2018, the
Company did not provide any endorsement guaraebtasept to its subsidiaries.

4. Liquidity Risk
The Company’s capital and working capital is suéint enough to fulfill all
contractual obligations; therefore, there is naiitiity risk arising from the inability of
raising funds for fulfilling contractual obligatisn
The bank loan is an importance source of liquiddyn December 31, 2019 and
2018, the long-term and short-term bank financingtas unused of the Company were
NT$ 10,629,867 thousands and NT$ 4,913,625 thossaspectively.
5. Market Risk
Market risk refers to the changes in market prisesh as exchange rates, interest
rates and equity instrument price changes, causskg to the Company’s Revenue or
the value of the financial instruments. The purpofenarket risk management is to
contain market risk exposure within the tolerabnge and with the return on
investment optimized.
(1) Currency risk

The Company is exposed to exchange rate risk tisgsafrom sales, purchases
and loans transactions denominated in non-fundticnarency. The Company’s
functional currency is NT Dollars. The main currescof the transactions are NTD,
US Dollar, JPY and Euro.

Loan interest is denominated in the currency ofltla® principal. In general, a
loan is in the same currency as the cash flow geéee@rfrom an operating activity,
which is mainly in NT Dollars.

For other monetary assets and liabilities denorathat foreign currencies, for
any short-term imbalance occurring, the Companytoismaintain the net risk
exposure at an acceptable level by buying or gefbneign currency at the spot
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exchange rate.
(2) Interest rate risk
The Company holds assets and liabilities with flaatinterest rates, resulting in
a cash flow interest rate risk exposure.
(3) Equity instrument price
The Company has equity price exposures due to timezgs in stocks booked
on the Taipei Exchange (TPEXx). Those equity investsi are not held for trading
but for strategic investment.
Please refer to Note 6 (27) for the risk of change.
(29) Capital Management
The policy of the Board of Director is to maintaound capital base in order to uphold
the confidence of investor, creditor, and markeig @0 support future operations and
development. Capital includes the share capitalit@iareserve, retained earnings and other

equity items of the Company. The Board of Directmoatrols the return on capital and the
common stock dividend level.

Debt capital ratio on the reporting date is asofof:
2019.12.31 2018.12.31

Total Liabilities $ 7,618,133 7,611,183
Less: Cash and cash equivalent (1,256,788) (851,304)
Net liabilities $ 6,361,345 6,759,879
Total Equity $ 26670241 26881716
Debt capital ratio 23.85% 25.15%

The net liabilities and total equity on December 3019 decreased from the previous
period, but the ratio of debt to capital decreadael to the large decline in net liabilities.

(30) Investing and financing activities not affecticurrent cash flow
The Investing and financing activities nofeafing current cash flow in 2019 and 2018
were as follows.

1. For acquiring right —of —use assets by lgplease refer to note 6(10).
2. Reconciliations of liabilities arising from fineing activities were as follows:

Non-cash
2019.12.31 Cash flows changes 2019.12.31
Short-term borrowings $ 2,717,1252,517,125) - 200,000
Long-term borrowings 1,610,200(1,610,200) - -
Lease liabilities 180,137  (28,407) 3,687 155,417
Guarantee deposit received - 762 - 762
Total liabilities from financing activites$ 4,507,462 (4,154,970) 3,687 356,179
Non-cash
2018.12.31 Cash flows changes 2018.12.31
Short-term borrowings $ 2,364,913 352,212 - 2,717,125
Long-term borrowings 1,360,000 250,200 - 1,610,200
Total liabilities from financing activiies$ 3,724,913 602,412 4,327,325
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7. Related party transactions

(1) Names and relationships of related parties
The parties involved in the transaction of the d&one company during the period of
the standalone financial statements are as follows:

Names of related parties Relationship with the Company
Sino Silicon Technology Inc. (hereinafter referred tdSabsidiaries directly held by the
“SSTI") Company
GlobalWafers Subsidiaries directly held by the
Company
Aleo Solar GmbH(hereinafter referred to as Aleo Sdat)sidiaries directly held by the
Company
Aleo Solar Distribuzione ltalia S.r.l Subsidiary indirectly owned by the
Company
Aleo Sunrise GmbH Subsidiary indirectly owned by the
Company(note7)
SAS Sunrise Inc. Subsidiaries directly held by the
Company
SAS Sunrise Pte. Ltd. Subsidiary indirectly owned by the
Company
Sulu Electric Power and Light Inc.(hereinafter referr@dbsidiary indirectly owned by the
to as Sulu) Company (Note 1)
AMLED International Systems Inc. (hereinafter Subsidiary indirectly owned by the
referred to as AMLED) Company (Note 2)
Sunrise PV World Co. (hereinafter referred to as  Subsidiaries directly held by the
“Sunrise PV World") Company
Sunrise PV Electric Power Five (hereinafter referre®tisidiaries directly held by the
as Sunrise PV Electric Five) Company(Note8)
Sunrise PV Two Co., Ltd. (hereinafter referred to asSubsidiary indirectly owned by the
Sunrise PV Two) Company(Noteb)
Sunrise PV Electric Power Two (hereinafter referre®tdsidiary indirectly owned by the
as Sunrise PV Electric Two) Company(Note6)
Sunrise PV Three Co., Ltd. (hereinafter referred to &ibsidiary indirectly owned by the
Sunrise PV Three) Company
Sunrise PV Four Co., Ltd. (hereinafter referred to asSubsidiary indirectly owned by the
Sunrise PV Four) Company
Global Semiconductor Inc. (hereinafter referred to eéubsidiary indirectly owned by the
GSl) Company
GWafers Singapore Pte.Ltd.( hereinafter referred tdsasidiary indirectly owned by the
GWafers Singapore) Company
Topsil GlobalWafers A/S (hereinafter referred to as Subsidiary indirectly owned by the
Topsil A/S) Company
Kunshan Sino Silicon Technology Co., L{tereinafteSubsidiary indirectly owned by the
referred to as “Kunshan Sino”) Company
GlobiTech Incorporated.(hereinafter referred to as &GBsidiary indirectly owned by the
Company
GlobalWafers Japan Co., Ltd. (hereinafter referred Subsidiary indirectly owned by the
“GWJ") Company
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Shanghai Growfast Semiconductor Technology  Subsidiary indirectly owned by the
Co.,Ltd. (hereinafter referred to as Shanghai Company
GrowFast)

Topsil Semiconductor sp z o.0.(hereinafter referred $absidiary indirectly owned by the
as Topsil PL) Company

GlobalWafers Singapore Pte. Ltd. (hereinafter refer8dbsidiary indirectly owned by the
to as GWS) Company

GlobalWafers B.V. (hereinafter referred to as GWB®Bubsidiary indirectly owned by the
Company

MEMC Japan Ltd.(hereinafter referred to as MEMCSubsidiary indirectly owned by the
Japan) Company

MEMC Electronic Materials SpA (hereinafter referréslubsidiary indirectly owned by the
to as MEMC SpA) Company

MEMC Electronic Materials France SarL(hereinafteBubsidiary indirectly owned by the
referred to as MEMC Sarl) Company

MEMC Electronic Materials GmbH(hereinafter referSubsidiary indirectly owned by the
to as MEMC GmbH) Company

MEMC Holding B.V.(hereinafter referred to as MEMS&Lbsidiary indirectly owned by the
BV) Company

MEMC Korea Company (hereinafter referred to as Subsidiary indirectly owned by the
MEMC Korea) Company

MEMC LLC (hereinafter referred to as MEMC LLC)Subsidiary indirectly owned by the
Company

MEMC Electronic Materials, Sdn Bhd (hereinafter Subsidiary indirectly owned by the
referred to as MEMC Sdn Bhd) Company

SunEdison Semiconductor Technology (Shanghai) Stebsidiary indirectly owned by the
(hereinafter referred to as SunEdison Shanghai) Company

Taisil Electronic Materials Corp. (hereinafter referreBubsidiary indirectly owned by the

to as Taisil) Company

MEMC Ipoh Sdn Bhd (hereinafter referred to as  Subsidiary indirectly owned by the
MEMC Ipoh) Company

Actron Technology Corporation (hereinafter referred ke chairman of the Company is the
as Actron Technology) same.

Solartech Energy Corp. The Company is the main manewgeof

Solartech Energy (Note 3)
URE The Company is gamain management

URE (Note 3)

Sunshine PV. Corporation (hereinafter referred to aRelated enterprise to URE
Sunshine PV.)

Song Long Electronics Corporation (hereinafter ~ The Company’s management is the

referred to as Song Long Eletronics) manager of the director of the company
Actron Technology Corporation (hereinafter referred ke Company’s management is the

as Actron Technology) chairman of the director of the company

| Affiliated enterprises of the Company

Accu Solar Corporation Affiliated enterprises of the Company
TSCS Affiliated enterprises of the Company
Crystalwise Technology Inc. Affiliated enterprises of the Camgpa
Cathy Sunrise Affiliated enterprises of the Company
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Sunrise PV One Co., Ltd. (hereinafter referred to asSubsidiaries of affiliated enterprises of

Sunrise PV One) Company
Cathy Sunrise One Co., Ltd. (hereinafter referred tdSabsidiaries of affiliated enterprises of
Cathy Sunrise One) Company
Cathy Sunrise Two Co., Ltd. (hereinafter referred tdSasidiaries of affiliated enterprises of
Cathy Sunrise Two) Company
Cathy Sunrise Electric Power One (hereinafter refe@etisidiaries of affiliated enterprises of
to as CSEPO) Company
Sunrise PV Five Co., Ltd. (hereinafter referred to asSubsidiaries of affiliated enterprises of
Sunrise PV Five) Company

Note 1. The Company can control the financial apdrating strategies of Sulu
through valid agreements with other investors ofuSwso Sulu is
considered as a subsidiary.

Note 2: The Company does not hold the ownershgrasts of AMLED, but the
Company can control the financial and operatingtsgies of AMLED
and obtain all the benefits of its operations aatlassets in accordance
with the terms of the agreements with such stam#also AMLED is
considered as a subsidiary.

Note 3: The former Solartech Energy was mergedcandelled in October 2018,
the existing company is renamed URE.

Note 4: Sunrise PV Five was sold to Cathy Sunngddarch 2019.

Note 5: Sunrise PV Two was liquidated in May 2019.

Note 6: Sunrise PV Electric Two was sold in Juljt20

Note 7: Aleo sunrise Gmbh (hereinafter referredasoAleo Sunrise) has been
adjusted by the Company to 100% investment sinceciM2019 and its
liquidation was completed in June 2019

Note 8: For operating plan, the Company invest SanPV Electric Five in
December 2019.

(2) Significant transactions with related parties
1. Operating revenue
The Company’s material sales amount to the relpdety are as follows:

2019 2018
Subsidiary $ 1,089,748 1,123,826
Affiliated companies - 20
Other related parties 10,246 194,922

$ 1,099,994 1,318,768

In 2019 and 2018, the Company's processing Revenuslated parties was NT$
40,505 thousands and NT$ 70,124 thousands, reggctbooked in operating cost
reduction.

The Company offers selling price to the relatedyper accordance with the general
market price and has the price adjusted with thesiderations of sales area, sales
volume, etc.

The Company's payment conditions to general cus®me2019 and 2018 are both
from 0 days to O/A 120 days; to significant relapadties, advance payment to O/A 90
days EOM.
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2. Purchase and outsourced processing
The amount of purchase and outsourced processing tine related party by the

Company is as follows:

2019 2018
Subsidiary $ 1,740 30,367
Affiliated companies - 304
Other related parties 11,248 25,324
$ 12,988 55,995

The Company has used the general market pricertthagse goods and outsource
processing from the related party.

The Company's payment conditions to general sugpie2019 and 2018 are from
O/A 0 days to O/A 150 days EOM, and O/A 0 days t& @20 days EOM respectively;
from significant related parties as suppliers, adeapayment to O/A 30 days and O/A
90days EOM respectively .

3. Receivables from related parties
The Company'’s receivables from related partiesaar®llows:

Classification of

Account related party 2019.12.31 2018.12.31

Subsidiary-

Receivables from related part@@mbalWafers $ 214,321 157,482
Subsidiary-

Receivables from related partidso Solar - 110,062
Subsidiary-

Receivables from related part@ther 9,636 15,368

Receivables from related part@@ther related parties 6,648 8

$ 230,605 282,920

The Company's sales of raw materials of subsidianere assessed as not
recoverable. In 2018, the allowance for loss aatru@s NT$ 14,107 thousands,
accounted for in expected credit impairment lossiotRer, the receivables were
collected of NT$5,796 thousands in 2018, and revéits income for expected credit.

In addition, in order to maintain the stable suppfyraw materials required for
production, the related parties successively sigsieodrt-term and long-term supply
contracts with the Company, then the details ofatieance sales receipts from related
parties (respectively booked in contract liabitiecurrent / non-current ) are as follows:

2019.12.31 2018.12.31

Other related party-URE $ 883,220 883,697
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4. Accounts payable to related parties
The Company’s payables to related parties arellasvis

Classification of

Account related party 2019.12.31 2018.12.31
Payable to related parties  Subsidiary $ 707 712
Payable to related parties Other related parties - 319
$ 707 1,031

5. Transactions of property, plant and equipment
(1) Disposition of property, plant and equipment
The details of the sales of property, plant andipggant by the Company to
related parties are as follows:

2019 2018
Receivables Receivables
from from
related related
Sale price parties Sale price parties
Subsidiary $ 27,570 - 627,131 -

The benefits realized in 2019 and 2018 were NTE8thousands and NT$ 964
thousands respectively. On December 31, 2019 at8, 28e interests of deferred
disposition of fixed assets arising from the sdléx@ed assets to related parties was
NT$ 37,837 thousands and NT$ 27,334 thousandsscieely.

(2) Acquisition of property, plant and equipment

The price for the Company's acquisition of propeptant and equipment from

related parties is as follows:

2019 2018
Payable to Payable to
related related
Amount parties Amount parties
Subsidiary $ - - 114,713 -

6. Revenue of management fee and technology sdeace
Information regarding the Company’s collecting timeanagement fees and
technology service fee. Revenue from related maki@ked in other income or loss to
as follows:
2019 2018

Subsidiary $ 41,633 50,508

As of December 31, 2019 and 2018, the unrecovegthgement fees receivable
and technology service fee receivable were NT$ 3B,thousands and NT$ 13,621
thousands respectively, booked in receivables felated parties.

—65—



Notes to the standalone financial statements of
Sino-American Silicon Products Inc. (Continued)

7. Loan to related parties
The actual disbursement of loan to the relatedgsais as follows:

2019.12.31 2018.12.31

Subsidiary-Sulu $ 298,901 268,572
Subsidiary-Sunrise PV Five - 162,000
Subsidiary-Sunrise PV World - 150,000
Subsidiary-Aleo Solar - 52,800
Subsidiary- Other 52,000 208,000
$ 350,901 841,372

For the borrowings of the subsidiaries from the @any, the interest is based on
the average interest rate of the related partie®Wing from financial institutions in the
year when they receive the loan, and all of abaweolwings are unsecured loans. The
Interest income of 2019 and 2018 were NT$ 13,703ughnds and NT$ 24,096
thousands respectively. On December 31, 2019 ah8, 20terest receivable at the end
of the period were NT$ 892 thousands and NT$ 1th60sands respectively, booked in
receivables from related parties.

On December 31, 2019 and 2018, as the subsidiaxielved in the
aforementioned transaction capitalize the intezgpenses, and their unrealized interests
were NT$ 3,899thousands and NT$ 4,138 thousangdsctdgely, booked in investment
under equity method.

8. Endorsements/guarantees

The Company’s endorsements and guarantees foeltted party is summarized as

follows:

2019.12.31 2018.12.31
Subsidiary $ 2,079,080 2,458,610

The company receive the handling fee of esglnents and guarantees from
related parties, as of December 31, 2019 and 2B&8nterest income were NT$ 10,296
thousands and NT$ 11,647 thousands respectively.

9. Corporate bonds
The Company purchased the five-year and One -yeatp placement corporate
bonds issued by its affiliated company, Crystalwlisehnology, a total of 280 and 250
bonds with each face value of NT$ 1,000 totalir88$,000 thousands and $ 250,000
thousands respectively. The interest rate anddbpan rate are 2%.

Interest income for 2019 and 2018 were NT$ 11fAb&sands and NT$ 1,366
thousands respectively . As December 31, 2019 anél,2he accumulated investment
cost and interest receivable were NT$ 507,680 thads and NT$ 281,366 thousands
respectively , booked in financial assets measateanortized cost — current and
non-current .
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10. Lease
(1) The Company and the related parties have toriadease contract, and the
breakdown of the rental expenses and payablesdaiedeparties are as follows:

2019 2018
Subsidiary $ - 8,775
Affiliated companies - 2,142
$ - 10,917
Classification of
Account related party 2019.12.31 2018.12.31
Payable to related parties $ - 831

(2) The Company and the related parties have toriadease contract, and the
breakdown of the rental revenue to related paatiiesas follows:

2019 2018
Subsidiary $ 9,181 7,308
Affiliated companies 310 225
$ 9.491 7,533
Classification of
Account related party 2019.12.31 2018.12.31
Receivable from related parties $ 2,766 1,093

11. Others

(1) The Company's direct sales to the related gmris regarded as the transfer of
inventories. Therefore, the sales revenue andectlebsts are written off when the
standalone financial statements is expressedegatrded as the sales and cost of the
Company. On December 31, 2019 and 2018, the ddf&ewenue arising from the
above transactions were NT$ 30,951 thousands an§ R3,500 thousands
respectively, booked in the investment under equigghod.

In addition, as of December 31 2019 and 2018, #tesf raw materials to the
subsidiaries is regarded as the transfer of invesgpand the gross loss of the sale of
NT$ 34,329 thousands and NT$ 54,282 thousands atsgle are deferred and
booked in the investment under equity method.

(2) Our subsidiaries undertook projects and purthasodules from the Company in
2019 and 2018. Due to changes in the project ptanactual sales were made.
According to the sales contract, the compensalierCtompany needing to seek from
the subsidiaries for the loss of stocking were NI 821 thousand and NT$12,445
thousand and were recognized as the deduction ef 0b goods sold and
miscellaneous income. As of December 31, 2019 &1i8 2they were NT$29,821
thousand and NT$13,067 thousand, which were rezedras the amount due from
related parties.

(3) The revenue from providing legal consulting sersiéer subsidiaries in 2019 and
2018 were both NT$1,500 thousand. As of December 2819 and 2018, the
Company has fully paid.

12. Payment on behalf of others
On December 31, 2019 and 2018, the Company’s lesettcounts receivable
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(payable) to related parties due to payments paicbehalf of others among related
parties for materials purchase, insurance, watdredectricity fee etc. were booked in
accounts receivable (payable) to related partidsl@svs:

2019.12.31 2018.12.31

Subsidiary $ 3,803 13,304
Subsidiary (1,789) (4,530)
Affiliated companies 54 8
Affiliated companies (20) (62)
Other related parties - (10)
$ 2,048 8,710

(3) Key management
The remuneration to key management include:

2019 2018
Short-term employee benefits $ 136,738 76,792
Post-employment benefits 647 819
Share-based payment 14,844 73,612

$ 152,229 151,223

In 2019 and 2018, the Company provided 1 vehicléh e cost of NT$ 1,500
thousands and 2 vehicles with the cost of NT$ 2,#@#usands respectively for key
management personnel to use.

Pledged Assets
The book value of the assets mortgaged/pledgedbZompany as collateral is as follows:

Pledge or
Mortgage
Asset hame underlying subject 2019.12.31 2018.12.31
Property, plant and equipment Long term
borrowings $ - 552,000
Time deposits (recognized in Providing a
other financial assets guarantee for the
non-current) bank to open a lease
for the Science Park
Bureau 7,900 7,900
Time deposits (recognized in Performance bonds
other financial assets for Government
non-current) grant provided to
technology projects 698 13,597

$ 8.598 573,497
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9. Significant commitments and contingencies
Except as stated in Note 6 (15), other significanritingent liabilities of the Company and
unrecognized contractual commitments are as fotlows

(1) Significant unrecognized contractual commitrsent
1. The Company has negotiated the amount of futurehase in according to the current
effective long-term purchase agreement and the ehar&ndition. The details are as

follows:
(Expressed in thousands of foreign currency)
2019.12.31 2018.12.31
usD $ 907,081 1,205,750
EUR $ - 3,189

Silicon supplier Hemlock Semiconductor Pte. Ltder@inafter referred to as
Hemlock) sent a notice requesting that Companyi$issmated prepayment, payment for
goods not received and the interest related tdatieepayment in accordance with to the
long-term purchase contract be accumulated to Deeer@l, 2018 as US$ 615,982
thousands .The Company and Hemlock renegotiateduime 2019 to amend the
important terms of the long-term procurement canfrpending agreement between the
parties.

2. In response to the long-term purchase contedetred above, the Company has signed
silicon wafer long-term sales contracts succesgivath the customers since 2005.
These companies agree to pay the non-refundabtis tonthe Company. The two parties
agreed to have silicon wafers sold in accordandk thie agreed quantity and price . If
the delivery has not been made in compliance wiéhcontract signed, a sales discount
or an amount equivalent to 1.5-4 times of the adeasales receipts from customers as
remuneration should be granted. If the delay gbrsieint has not been resolved for more
than three months, the outstanding pre-paymentldhioe refunded. In addition, in
response to the price decline arising from theinfiglldemand, solar energy battery
customers and the Company will negotiate the gplfince and adjusting the average
selling price in accordance with market conditions.

The amount of delivery according to the existingitcacts and current market
conditions is as follows:
(Expressed in thousands of foreign currency)

2019.12.31 2018.12.31

uUSD $ 29,852 91,640
EUR $ 25,695 68.815
NTD $ 54,845 54,845

3. On December 31, 2019 and 2018, the Company igaeds or ordered significant
construction projects and plant equipment that hae¢ yet been delivered for
inspections of NT$ 894,902 thousands and NT$ 1@Bthéusands respectively.

4. On December 31, 2019 and 2018, the total amafumtomissory notes deposited by the
standalone company at the bank for acquiring bamkn€ing were NT$ 12,169,060
thousands and NT$ 10,630,605 thousands respectively

5. On December 31, 2019 and 2018, the Company sezpithe bank to open a
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performance bond for the General AdministratiorCostoms and the R&D plan, which
amounted to NT$ 10,000 thousands and NT$ 49,25Hrals respectively.
6. As of December 31 2019 and 2018, the companytstanding standby letter of credits
were as follows:

uUSD

Contingent liabilities
Hemlock filed summons and complaints against then@my and were delivered to the
Company on May 12, 2015. Both parties reached aeeatent in May 2016 then signed
STIPULATION OF DISCONTINUANCE and SETTLEMENT AGREEEBNT, where the
Company needs to purchase certain amount of pclysilfrom Hemlock and its related
companies based on SETTLEMENT AGREEMENT. Also, peoties signed an additional
agreement of Accommodation Letter to amend SETTLENMEAGREEMENT and extend
the date of litigation termination under STIPULATIOOF DISCONTINUANCE against
the Company until April 30, 2019, which Hemlock egd in December 2019 to further
extend the extension to December 31, 2019. In 2048, both parties agreed to amend the
important terms such as price and quantity of thigiral contract. The Company, in
accordance with the terms of the proposed revisauract, recognized provision for
Onerous contract. As of December 31, 2019, the ednoentioned provision for Onerous
contract amounted to NT$4,069,986 thousand.

10. Losses due to major disaster: None.

11. Subsequent Events:
In order to streamline the corporate striestit was resolved by the Board of Directors on
December 12, 2019 to merge the 100% held subsjdtamyrise PV World Co. After the merger,
the Company was the survival company while Suni®&€& World Co. was the eliminated

company. The consolidated base date for this mevgsrJanuary 31, 2020.
By resolution of the Board of Directors ondeeber 12, 2019, in order to meet the operating
needs, the Company intended to purchase plantgngreent from Crystalwise Technology Inc.

for NT$860,000 thousand. The deposit of NT$250,0@uisand was paid at the time of signing
the sale contract in January 2020, and the rengipiice will be paid after completing the

ownership transfer registration.

(1)

(@)

12.

(Expressed in thousands of foreign currency)

2019.12.31

2018.12.31

$

7,006

Others
The functions of employee benefits, depreciatioth @mortization expenses are summarized
as follows:
By Function 2019 2018
By item ggo%sst ggldoepfgzﬂggs Total ggo%sst (s)f)ldogfgzzr;%s Total
Employee benefits
Salary 512,497 286,210 798,707 651,338 170,896 822,234
Labor and health insurange 45,537 10,772 56,304 69,949 11,417% 81,366
Pension 19,657 4,814 24,471 30,46( 9,947 40,407
Directors’ remuneration - 41,79( 41,79( - 69,115 69,115
Other Employee benefits 34,640 3,462 38,102 38,322 3,597 41,914
Depreciation 451,978 39,354 491,332 929,936 51,977 981,913
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The employee benefits information of the CompanyDecember 31, 2019 and 2018 were

as follows:

2019 2018
Employees 890 1,377
Non concurrently as employees of Directors 9 9
Average employee benefits expense $ 1,052 716
Average salaries expense $ 916 597
Adjustment of Average salaries expense 53%

Other disclosures
(1) Information on significant transactions

In 2019, in accordance with the provisions of theg®ations Governing the

Preparation of Financial Reports by Securitiesdssuthe relevant significant transactions
that should be disclosed by the Company as follows:

8.

9.

1. Loans to other parties: Please refer to Attactirhdor details.
2.
3. Securities held as of December 31, 2019 (exatudnvestment in subsidiaries,

Guarantees and endorsements for other partessdPrefer to Attachment 2 for details.

associates and joint ventures): Please refer excAthent 3 for details.

Individual securities acquired or disposed afhvwaccumulated amounts exceeding the
lower of NT$300 million or 20% of the capital stodRlease refer to Attachment 4 for
details.

Acquisition of individual real estate with amaouexceeding the lower of NT$ 300
million or 20% of the capital stock: Please reteAttachment 5 for details.

Disposal of individual real estate with amourtezding the lower of NT$ 300 million
or 20% of the capital stock: None.

Related party transactions for purchases ared sath amounts exceeding the lower of
NT$ 300 million or 20% of the capital stock: Pleaster to Attachment 6 for details.
Receivables from related parties with amountseding the lower of NT$ 100 million
or 20% of the capital stock: Please refer to Attaeht 7 for details.

Trading in derivative instruments: Please r&darote 6(2) for details.

(2) Information on investees: Please refer to Attaent 8 for details.
(3) Information on investment in mainland China:

1.

2.
3.

Relevant information on the name and main bgsimems of the investee company in
Mainland China: Please refer to Attachment 9 (1 )dfetails.
Investment quotas for Mainland China: Pleaserref Attachment 9 (2) for details.
Significant transactions:
The significant inter-company transactionshwiihe subsidiary in Mainland China,
which were eliminated in the preparation of staodal financial statements , are
disclosed in the “Information on significant transans”.

Segment information
For details of segment Revenue (loss), please tefére standalone financial statements of

2019.
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Attachment 1

Sino-American Silicon Products Inc.
Loans to other parties
For the year ended December 31, 2019

Unit: NT$ Thousand

Highest balance Actual Range of Purfpij?]s(fs 0 Transa(t:tfion Reasons Collateral Individual | Maximum
No| Name of Name of | Account |Related Ogtfr:';";“;g:‘t?etso Ending al::c?gr?t interest rates| financing ag]lj)sﬂ:es(;r for Loss funding loan|limit of fund
' lender borrower name party during the balance during the during the for the between short term |allowance Item |Value| limits (Note | financing
period 9 period borrower - | financing 2) (Note 3)
period (Note 1) | two parties
0 |Sino- Sulu Loan Yes 948,00( 899,40( 298,901 2.00% 2 - Working - - 10,668,096 10,668,09
American receivable + (USD30,000)(USD30,000) (USD9,970) capital
Silicon related
Products Inc party
0 |Sino- Sunrise PV |[Loan Yes 500,00( 500,00( - 2.50% 2 - Working - - 10,668,096 10,668,09
American  |World Co. |receivable + capital
Silicon related
Products Inc party
0 |Sino- Sunrise PV |Loan Yes 300,00( - - 2.50% 2 - Working - - 10,668,096 10,668,09
American  |Five receivable + capital
Silicon related
Products Inc party
0 |Sino- Sunrise PV |[Loan Yes 200,00( - - 2.50% 2 - Working - - 10,668,096 10,668,09
American  |Electric receivable + capital
Silicon related
Products Inc party
0 |Sino- Sunrise PV |Loan Yes 300,00( 300,00¢ 52,000 2.50% 2 - Working - - 10,668,096 10,668,09
American  |Three Energyreceivable + capital
Silicon related
Products Inc party
1 |SSTI Sulu Loan Yes 419,269 317,784 317,784 2.00% 2 - Working - - 1,943,776 1,943,77
receivable + (USD13,268)(USD10,600)(USD10,600 capital
related
party
1 |SSTI AMLED Loan Yes 339,709 333,917 333,917 2.00% 2 - Working - - 1,943,776 1,943,77
receivable + (UsSD11,138)(USD11,138)(UsSD11,138 capital
related
party
2 |SAS Sunrise|Sulu Loan Yes 191,084 - - 4.00% 2 - Working - - 922,234 922,234
Inc. receivable + (USD6,200) capital
related
party
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Highest balance Actual Range of Pur%%sdes 0 Transactflon Reasons Collateral Individual | Maximum
N Name of Name of | Account [Related ©°f financingto | Fping USage i erest rates financing amount for for Loss funding loan|limit of fund
o. other parties amount . business . . .
lender borrower name party during the balance . during the for the short term |allowance Item |Value| limits (Note | financing
eriod during the eriod borrower | between \“g o o 2) (Note 3)
P period P (Note 1) | two parties 9
3 |Aleo Solar | Aleo SunrisgLoan Yes 282,56( - - 2.00% 2 - Working - - 385,238 385,234
receivable + (EURS8,000) capital
related
party
4 |Aleo Solar | Aleo Sunris¢Loan Yes 219,934 - - 2.00%~4.00% 2 - Working - - 1,098,202 1,098,20
receivable + (USD6,960) capital
related
party
5 [Sunrise PV |Sunrise PV |Loan Yes 30,000 - - 2.00% 2 - Working - - 110,532 110,532
World Co. |Four receivable + capital
related
party
6 |GWJ GlobalWaferd.oan Yes 4,420,50 4,140,000 4,140,000 0.47909%~ 1 5,998,428 |Business - - 5,998,428 15,279,92
receivable + 0.53909% transactions
related
party
6 |[GWJ MEMC Japajioan Yes 294,70( 276,000 - 0.56909% 2 - Working - - 15,279,926 15,279,92
receivable + capital
related
party
7 IMEMC SpA |GWS Loan Yes 2,759,64 2,620,02 2,047,302 3.559% 2 - Working - - 11,849,317 11,849,31
receivable + capital
related
party
8 |Taisil GlobalWaferd.oan Yes 6,400,00 6,400,00 6,400,00 1.50% 2 - Business - - 7,091,890 7,091,89
receivable + transactionis
related
party
9 |GTI MEMC LLC |[Loan Yes 632,00( 599,60( - 3.51% 2 - Working - - 9,486,787 9,486,78
receivable + capital
related
party
10|GWS GWBV Loan Yes 3,050,00 2,998,00 2,998,00 2.50% 2 - Working - - 25,151,706 25,151,70
receivable + capital
related
party
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Highest balance Actual Range of Pur%%s;s 0 Transactflon Reasons Collateral Individual | Maximum
N Name of Name of | Account [Related ©°f financingto | Fping USage i erest rates financing amount for for Loss funding loan|limit of fund
o) other parties amount - business - " ]
lender borrower name party during the balance . during the for the short term |allowance Item |Value| limits (Note | financing
eriod during the eriod borrower | between % 2) (Note 3)
P period P (Note 1) | two parties 9
10|GWS GlobalWaferd.oan Yes 10,792,800 10,792,800 - 2.50% 2 - Working - - 6,434,620 6,434,620
receivable + capital
related
party
10|GWS GWI Loan Yes 3,258,826 3,258,826 3,258,826 2.50% 2 - Working - - 3,492,437 3,492,437
receivable + capital
related
party
Note 1: The entry method for the loaning of furglas follows:

(1) For business transactions, please fill in 1.

(2) Necessary for short-term financing, pleasdrfil2.
Note 2: (1) For the Company's loan of funds to ¢hleaving business transactions, the individual Iedimited to the trade amount between the twdigsiin the most recent year; for the

loan of funds to companies necessary for short-ferancing, the individual loan is limited to 40% the net worth of the company that lends loan;lé@n of funds among

foreign companies that the Company directly andréady holds 100% of the voting shares, the indiil loan is limited to 40% of the net worth of t@mpany that lends

loan.

(2)For GlobalWafers and its subsidiaries’ loanuids to those having business transactions, theidodl loan is limited to the trade amount betwées two parties in the most
recent year; for the loan of funds to companiessgary for short-term financing, the individualraa limited to 40% of the net worth of GlobalWafethe fund-lendings
between the foreign companies whose voting shaseed@% owned, directly or indirectly, by the Compaor from the foreign companies whose voting share 100%
owned, directly or indirectly, by the Company te tBompany are not subject to the previous provisfamet worth and not subject to the one-year limhithe term of funds in
Article 4, Paragraph 1, but should still specifytginternal operating procedures for fund-lendingt and period.

(1) For the Company's loan of funds to ¢hbaving business transactions, the total loaimigeld to 40% of the company that lends loan; fug toan of funds to companies
necessary for short-term financing, the total I@himited to 40% of the net worth of the compahwgttlends loan; the fund-lendings between the goreompanies whose
voting shares are 100% owned, directly or indisgdtly the Company, or from the foreign companie®senvoting shares are 100% owned, directly or éuntly, by the
Company to the Company are not subject to the pusvprovision of net worth and not subject to the-gear limit of the term of funds in Article 4,®graph 1, but should
still specify in its internal operating procedufesfund-lending limit and period.

(2) For GlobalWafers and its subsidiaries' loafunds to those having business transactions, théltan is limited to 40% of the company that letaan; for the loan of funds to
companies necessary for short-term financing, dked toan is limited to 40% of the net worth of tbempany that lends loan; for loan of funds amamgifin companies that

GlobalWafers directly and indirectly holds 100%tloé voting shares, or between the foreign compamesGlobalWafers, the total loan is limited torids of the net worth of
GlobalWafers.

(3) For loan of funds of Aleo Solar, the total Idaimited to 100% of the net worth of the compaingt lends loan.

(4) For loan of funds of Sulu and Sunrise PV Wdddhose having business transactions, the toéal is limited to 40% of the company that lends jdanthe loan of funds to
companies necessary for short-term financing, ated toan is limited to 40% of the net worth of thempany that lends loan; for loan of funds amamgign companies that
the company that lends loan directly and indirebtiids 100% of the voting shares, the total lodinmiged to 40% of the net worth of the companyttleads loan.

(5) For loan of funds of SSTI SAS Sunrise Inc. and SAS Sunrise Pte Ltd. to thaséng business transactions, the total loanrigéd to 2 times of the company that lends loan;

for the loan of funds to companies necessary fortdlerm financing, the total loan is limited tdgithes of the net worth of the company that lendsjdor loan of funds among

foreign companies that the company that lends thaattly and indirectly holds 100% of the votingasés, the total loan is limited to 40% of the nettiv of the company that
lends loan.

Note 4. Transactions with standalone parties adiored above were eliminated when preparing thedst@ne reports.

Note 3:
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Attachment 2

Sino-American Silicon Products Inc.
Guarantees and endorsements for other parties
For the year ended December 31, 2019

Unit: NT$ Thousand

Counter party of

Ratio of

guarantee and Highest accumulated Parent .
endorsement Limitation on balance for Balance of Property amounts of . company Subsidiary |Endorsements
amount of guarantees guarantees | Actual usagd pledged for | guarantees Maximum | endorsements| endorsements guarantees to
Name of guarantees and and amount guarantees and amount for guarantees to| guarantees third parties
No. guarantor Relationshi and endorsements endorsements during the and endorsements  dvarantees third parties to third parties| on behalf of
Name | P.Withthe fengorsements during as of reporting|  period | endorsements{to net worth of and on behalf of | on behalf of | companies in
Company | o 4 specific the period date (Amount) the latest endorsements subsidiary parent Maln_land
(Note 2) enterprise (Notes 3, &and financial (Notes 3,8and company China
9) statements 9
0 |Sino- SAS 2 26,670,241 252,80( - - - - 26,670,241 Y N N
American |Sunrise Inc (USD8,000
Silicon (note4
Products Inc,
0 [Sino- Sulu 2 1,545,758  1,453,60 1,379,080 1,379,08 - 5.17% 1,545,75 Y N N
American (note7) (USD46,000) (USD46,000)(USD46,000 (note7 (noteb)
Silicon (note6 (note6
Products Inc|
0 |Sino- Sunrise PV 2 26,670,241 200,00¢ 200,00¢ 4,230 - 0.75% 26,670,241 Y N N
American |World Co.
Silicon
Products Inc,
0 [Sino- Sunrise PV 2 26,670,241 500,00( 500,00( - - 1.87% 26,670,241 Y N N
American  |World and
Silicon its 100%
Products Inclowned
subsidiarieg
0 |Sino- Sunrise PV 2 26,670,241 100,00(¢ - - - - 26,670,241 Y N N
American |World Co
Silicon
Products Inc,
1 |GlobalWafer|Topsil A/S 2 45,067,016 117,95( 112,25( 33,675 - 0.25% 135,201,045 N N N
S
1 |GlobalWafer|GWS 2 45,067,015 1,896,00 1,798,800 384,827 - 3.99% 135,201,045 N N N
S
2 |GTI MEMC 2 47,433,935 474,00( 449,70( 97,831 - 4.74% 47,433,935 N N N
LLC
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Counter party of : Ratio of
guarantee and Flighest accumulated Parent -
Lo balance for company Subsidiary |Endorsements
endorsement Limitation on Balance of Property amounts of .
guarantees Maximum | endorsements|endorsements| guarantees to
amount of and guarantees |Actual usagel pledged for guarantees amount for Larantees to| quarantees | third parties
No Name of ; | guarantees endorsements| and amount guarantees and guarantees Et]hird parties toq[hird parties| on bghalf of
"| guarantor Relationshi and A endorsements during the and endorsements o
pwith the | anqorsements during as of reporting|  period endorsements{to net worth of and on behalf of | on behalf of | companies in
Name | company for a specific | . (e period date (Amount) the latest | €ndorsements _subsidiary parent Mainland
(Note 2) entergrise (Notes 3, &and financial (Notes 3,8and company China
9) 9)
statements
3 [Sunrise PV |Sunrise PV 2 1,105,320 170 170 170 - 0.06% 1,105,32 N N N
World Co. |Four
3 [Sunrise PV [Sunrise PV 2 1,105,320 421 421 421 - 0.15% 1,105,32 N N N
World Co. |[Three

Note 1: The method of filling the nature of endonseit guarantee is as follows:
(1) The issuer fills in 0.
(2) The investee company is numbered sequentiglthd company starting from the Arabic number 1.

Note 2:

(1) A company with business transactions.
(2) Companies that the Company directly and indiydwlds more than 50% of the voting shares.

(3) Companies that directly and indirectly holdsrenthan 50% of the voting shares of the Company.

There are the following seven types ofti@hship between the endorsement guarantor anentiersed object:

(4) Among companies that the Company directly andireéctly holds more than 90% of the voting shares.
(5) Companies in the same industry or joint cortdtms that are mutually guaranteed under contractgairements based on the needs of contractiojggir
(6) A company that is endorsed by all the contiitushareholders in accordance with their sharéhglditio due to the joint investment relationship.

(7) The joint performance guarantee of the pre-salese sales contract among companies in the satuastiy in accordance with Consumer protection law.

Note 3:

(1)The amount of endorsements/guaranteesded by the endorsement guarantor company fangesenterprise is limited to 10% of the net woofithe company providing the

endorsements/guarantees, but for the subsidianpaoy limited to one time of the net worth of thempany providing the endorsements/guarantees. dtaé amount of
accumulated endorsements/guarantees shall notcetoe@et worth of the Company. The total amourthefCompany's endorsements/guarantees and treasfogle enterprise
shall not exceed five times the net worth of thenpany providing endorsements/guarantees. The afdreet worth is based on the financial statemestently audited or
reviewed by an accountant. For endorsements/geasutiue to business transactions, except subjét forovisions of the preceding item, the endoesgnguarantee amount
should be equal to the higher of the purchaseles semount.
(2) The Company’s performance bond for qagtig after customs release is NT$ 10,000 thousands

Note 4:
Note 5:
Note 6:

This amount is USD 8,000 thousands ind@idwota for SAS Sunrise Inc..
The Company controls the financial and afeg strategies of Sulu through effective agregmeiith other investors of Sulu, so Sulu is consdeas a subsidiary.
Sulu shares with the company a quota of W8D00 thousands and Sulu's individual quota iB 36,000 thousands. The Company resolved on Octibhe2016 by the board of

directors to repay part of the loan, and reducestidbrsements/guarantees quota to USD 46,000 tmsisend repay the bank loan on October 19, 2016 attual disbursement
amount was reduced to USD 46,000 thousands.

Note 7:
Note 8:

The endorsements/guarantees quota foriSoalculated as US$ 46,211 thousands, the amdwales at the time of endorsements/guarantees.
The method of endorsements/guaranteesalifaBVafers and its subsidiaries s are as follows:

(1) The total amount of accumulated endorsemerdsémiees of GlobalWafers shall not exceed threestitime net worth of the most recent financial stetgs of GlobalWafers.
(2) The amount of endorsements/guarantees of GMdfakrs for a single enterprise shall not exceed d0%e net worth of the most recent financial estaénts of GlobalWafers.

For subsidiaries, 1 time of the net worth of Glaiafers.
(3) GlobalWafers’s performance bond for duty pditgracustoms release is NT$ 9,000 thousands.
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(3) Taisil's performance bond for duty paid afestoms release is NT$ 5,000 thousands.
Note 9: The method of endorsements/guaranteesrofselPV World and its subsidiaries s are as fatow

(1) The total amount of accumulated endorsemerdsdmtiees of Sunrise PV World shall not exceed fiougs the net worth of the most recent financiateshents of Sunrise PV
World.

(2) The amount of endorsements/guarantees of SURKsWorld for a single enterprise shall not exc&@® of the net worth of the most recent finanstatements of Sunrise PV
World. For subsidiaries, 4 times of the net worttsonrise PV World.

(3) The total amount of Sunrise PV World's endomesetisiguarantees and that for a single enterprilersit exceed five times the net worth of the mresent financial statements
of Sunrise PV World.

(4) For endorsements/guarantees due to businesattions, except subject to the provisions oftieeeding item, the endorsement guarantee amoBitrafse PV World should
be equal to the higher of the purchase or salesiatno
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Sino-American Silicon Products Inc.

Securities held as of December 31, 2018 (excludimyestment in subsidiaries, associates and joint meures)

Attachment 3

December 31, 2019

Unit: NT$ thousand / thousand shares / thousanetshihousand units

Ending balance
Name of holder Category anq . Relationship Account title Percentage o Remarks
name of security with the Company Shares/Units| Carrying | ownership
(thousands) | value (%) Fair value
Sino-American Corporate bonds of Affiliated companies Financial assets measurednairézed 530 507,68( - 507,68
Silicon Products Inc.|Crystalwise Technology cost-current and non-current
Sino-American Stock of Powertec - Financial assets at fair value through 30,410 - 2.31% -
Silicon Products Inc.|Energy Corporation other comprehensive income
Sino-American Stock of Giga Epitaxy - Financial assets at fair value through 531 6,095 1.61% 6,095
Silicon Products Inc.|Technology Corp. other comprehensive income
Sino-American Stock of Big Sun - Financial assets at fair value through 7,500 - 4.12% -
Silicon Products Inc. other comprehensive income
SSTI Stock of SILFAB SPA - Financial assets at fair value through 300 326,09( 15.009 326,09(
other comprehensive income

Sino-American Stock of SONGLONG |Sino-American Silicon ProduciEinancial assets at fair value through 221 - 13.819 -
Silicon Products Inc.|ELECTRONICS CO., |Inc.’'s management is the profit or loss-non current

LTD. director of the company
Sino-American Stock of 21-Century - Financial assets at fair value through 1,000Q - - -
Silicon Products Inc.|Silicon Inc. profit or loss-non current
SSTI Stock of Clean Venture - Financial assets at fair value through 10 - 7.20% -

21 Corporation profit or loss-non current
GlobalWafers CDIB Capital Growh - Financial assets at fair value through - 95,164 3.85% 95,163

Partners L.P profit or loss-non current
GWBV Overseas securities held - Financial assets at fair value through - 1,876,656 - 1,876,656

profit or loss-current
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Accumulatively buy or sell the same marketable secities amounting to NT$ 300 million or 20% of paidin capital

Sino-American Silicon Products Inc.

For the year ended December 31, 2019

\°LJ

Attachment 4 Unit: thousand shares /INT$ thousand
. Beg|nn|r]g of the Buy Sell End of the period
Buying and | Types and Counter period
selling names of | Account titles art Relationship| Number Number Number Selli Carrvi Disposition| Number
companies | securities party of Amount of Amount of eriégg acrg)g:lg gain or of Amount
shares shares shares | P loss shares
Sino-Americar|Stock of  |Financial assets at - - 34,492 270,073 - - 34,492 | 313,662 348,370 (34,708 - -
Silicon URE fair value through (note
Products Inc. other _
comprehensive
income
SinoAmericar|Stock of  |Financial assets at - - 3,210 319,427 10,9751,009,500 - - - - 14,185(1,031,95¢
Silicon Actron fair value through (note (note
Products Inc. other ,
comprehensive
incomdinvestmen
in equity method
GWBV Overseas |Financial assets at - - - - - 1,876,656 - - - - 1,876,65
securities  |fair value through
held profit or loss
Note: including the unrealized valuation gain aslaneasured by Fair value and investment gainssrdader equity method.
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Sino-American Silicon Products Inc.
Acquisition of individual real estate with amount exceeding the lower than NT$300 million or 20% of tle capital stock
For the year ended December 31, 2019

Attachment 5 Unit: NT$ Thousand
If the counter party is a related party,
disclose the previous transfer Referencesacquisition
information for and
, . - Other
Relationship Relat|onsh|p Date of deterr_nlnlng current
Name of Name of Transaction| Transaction| Status of with the | Owner | with the transfer Amount price condition
company property date amount | payment |Counter-party | Company Company
MEMC Korea [Property, plant |October 5, 1,788,848To the Sungdo Eng.|Non-parties - - - - |Fair value |For None
and equipment 2018 progress dCompany |Company operating
the project purpose
MEMC Korea|Property, plant |September 323,297To the L.Keeley Non-parties - - - - |Fair value |For None
and equipment 2018 progress gConstruction [Company operating
the project purpose
Sino-AmericarnStock of Actron | December  860,00( - Crystalwise |Parent - - - - Accounted |For The deposit
Silicon 12,2019 company for at fair  |operationaof $250,00(
Products Inc. value use thousand
was paid at
the time of
signing the
sale
contract,
and the
remaining
price will
be paid
after
completing
the
ownership
transfer
registration
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Sino-American Silicon Products Inc.
Related party transactions for purchases and salesith amounts exceeding the lower than NT$ 300 mibin or 20% of the capital stock
For the year ended December 31, 2019

Attachment 6 Unit: NT$ Thousand
Transactions with Notes/Accounts receivable
Transaction situation terms different (payable)
from others
(!\(l)?nrgzr?:/ Related party | Nature of relationship Percentage of 5 oni e Perct%T;?ge of Remarks
Purchase/Sale Amount total ayment | Unit | payment NAING | hotes/accounts
terms price | terms balance :
purchases/sales receivable
(payable)
Sino-American/Aleo Solar Subsidiaries directly Sales (142,736 (2)%Net 90 days - - -%
Silicon held by the parent
Products Inc. company.
Aleo Solar Aleo Solar Subsidiaries indirectly Sales (268,427 (19)%Net 60 daysg - 88,87( 66%)| Note
Distribuzion held by the parent
Italia S.r.l| company.
Sunrise PV |Sunrise PV OneChairman of the parent Sales (713,625 (88)%415 days - 13,191 99%| Note
World Co. company is also the after the
Chairman of contract is
Sino-American Silicon agreed
Products Inc.
GlobalWafers | Sino-AmericanSubsidiaries directly Purchase 877,825 6% O/A 30 dayy - (220,875 (9)%| Note
Silicon Productsheld by the parent EOM
Inc. company.
GlobalWafers | GTI Subsidiary and affiliated Purchase 2,074,272 14%0O/A 60 days - (310,922 (12)%
enterprise of
Sino-American Silicon
Products Inc.
GlobalWafers | Kunshan Sino| Subsidiaries directly| Purchase 1,969,639 139%90O/A 60 days - (265,059 (10)%| Note
held by the parent
company.
GlobalWafers | GWJ Subsidiaries indirectly  Purchase 5,998,428 409 O/A 60-90 - (1,365,605 (53)%| Note
held by the parent days
company.
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Transaction situation

Transactions with
terms different
from others

Notes/Accounts receivable
(payable)

Name of . . Percentage of
company Related party | Nature of relationship Percentage of 5 N unit e total Remarks
Purchase/Sale Amount total aymen nit | Payment NAING | otes/accounts
terms price | terms balance :
purchases/sales receivable
(payable)
GlobalWafers | Topsil A/S Subsidiaries indirectly  Purchase 620,593 O/A 30-60 - (42,126 (2)%| Note
held by the parent days
company.
GlobalWafers | GWS Subsidiaries indirectly  Purchase 585,759 O/A 60 days - (58,237 (2)%| Note
held by the parent
company.
Taisil GlobalWafers | Subsidiaries indirectly] Purchase 1,324,609 O/A 60 days - (249,946 (8)%| Note
held by the parent
company.
GWS GlobalWafers | Subsidiaries indirectly Purchase 549,011 O/A 60 days - (177,954 (6)%| Note
held by the parent
company.
Actron GlobalWafers | Chairman of the parent Purchase 229,325 O/A 60 days - (48,111 (2)%| Note
Technology company is also the EOM
Corporation Chairman of
Sino-American Silicon
Products Inc.
MEMC Korea |GlobalWafers | Subsidiaries indirectly] Purchase 778,02( O/A 60 days - (209,525 (4)%| Note
held by the parent
company.
MEMC SpA | GlobalWafers | Subsidiaries indirectly Purchase 847,708 O/A 60 days - (139,596 (5)%| Note
held by the parent
company.
GTI GlobalWafers | Subsidiaries indirectly] Purchase 3,294,333 269%90/A 45 days - (256,098 (9)%| Note
held by the parent
company.
Kunshan Sino | GlobalWafers| Subsidiaries indirectly Purchase 886,19( O/A 30 days - (72,513 (2)%| Note
held by the parent
company.
GWJ GlobalWafers | Subsidiaries indirectly Purchase 1,681,018 13%O/A 60-90 - (426,609 (14)%| Note
held by the parent days
company.
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Transactio

n situation

Transactions with
terms different
from others

Notes/Accounts receivable
(payable)

Name of . . Percentage of
company Related party | Nature of relationship Percentage of 5 N unit e total Remarks
Purchase/Sale Amount total aymen nit | Payment NAING | otes/accounts
terms price | terms balance :
purchases/sales receivable
(payable)
Topsil A/S GlobalWafers | Subsidiaries indirectly Purchase 442,842 3% O/A 30-60 - (62,464 (2)%| Note
held by the parent days
company.
GWS MEMC LLC Subsidiaries indirectly | Purchase 1,113,615 6% O/A 60 days - (210,402 (7)%| Note
held by the parent
company.
GWS MEMC LLC Sales (556,291 (2)%O/A 60 days - 75,374 2%
GWS MEMC Sdn Bh¢Subsidiaries indirectly Purchase 1,686,518 8% O/A 60 days - (221,284 (7)%| Note
held by the parent
company.
GWS MEMC Sdn Bh¢Subsidiaries indirectly Sales (661,023 (3)%O/A 60 days - 75,452 2%| Note
held by the parent
company.
GWS MEMC SpA Subsidiaries indirectly| Purchase 3,831,532 199%0O/A 60 days - (509,008 (17)%| Note
held by the parent
company.
GWS MEMC SpA Subsidiaries indirectly Sales (3,436,429 (15)%90/A 60 days - 593,826 19%| Note
held by the parent
company.
GWS MEMC Korea | Subsidiaries indirectly| Purrchase 1,486,461 7% O/A 60 days - (201,533 (7)%| Note
held by the parent
company.
GWS MEMC Japan | Subsidiaries indirectly Purchase 4,382,815 22990/A 60 days - (707,117 (23)%| Note
held by the parent
company.
GWS MEMC Japan | Subsidiaries indirectly Sales (1,572,917 (7Y% O/A 60 days - 210,912 7%| Note
held by the parent
company.
GWS Taisil Subsidiaries indirectly | Purchase 6,982,787 35 |O/A60days - (1,041,120 (34)%| Note

held by the parent
company.
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Transactions with

Notes/Accounts receivable

Transaction situation terms different (payable)
from others
Name of Related party | Nat f relationshi Percentage of R K
company elated party | Nature of relationship Percentage of pavment | Unit | o i total emarks
Purchase/Sale Amount total Y ; ayment 9 | notes/accounts
terms price | terms balance :
purchases/sales receivable
(payable)
GWS Taisil Subsidiaries indirectly Sales (524,118 (2)9%90/A 60 days - 173,631 5%| Note
held by the parent
company.
Note:  Transactions with standalone parties as meat above were eliminated when preparing the atand reports.
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Sino-American Silicon Products Inc.
Receivables from related parties with amounts excdeng the lower than NT$ 100 million or 20% of the apital stock
December 31, 2019

Attachment 7 Unit: NT$ Thousand
Overdue Amounts
Name of company Counter party Nature of relationship Ending balance Tu:r;f{)ever Amount Action taken ;i%i';’g:;zt fo?l:;):jaggsts
period (Note 1)

Sino-American  |Sulu Subsidiaries indirectly held by the 299,621 note2 - - -

Silicon Products parent company.

Inc.

SSTI AMLED Subsidiaries indirectly held by the 334,686 note2 - - -
parent company.

SSTI Sulu Subsidiaries indirectly held by the 317,927 note2 - - -
parent company.

GlobalWafers GTI Subsidiaries indirectly held bg th 256,098 11.33 - 256,098 -
parent company.

GlobalWafers GWJ Subsidiaries indirectly held by th 426,609 3.80 - 181,827 -
parent company.

GlobalWafers GWS Subsidiaries indirectly held by th 177,954 5.72 - 177,954 -
parent company.

GlobalWafers MEMC Korea Subsidiaries indirectlydbly the 109,52% 3.66 - 79,48( -
parent company.

GlobalWafers MEMC SpA Subsidiaries indirectly helgdthe 139,596 5.24 - 139,596 -
parent company.

GlobalWafers Taisil Subsidiaries indirectly held thg 249,946 8.21] - 249,946 -
parent company.

Taisil GlobalWafers Subsidiaries indirectly held thg 6,400,000 note2 - - -
parent company.

Sino-American GlobalWafers Subsidiaries indirectly held by the 220,875 4.59 - 220,87% -

Silicon Products parent company.

Inc.Aleo Solar

GTI GlobalWafers Subsidiaries indirectly held bg th 310,922 6.65 - 310,922 -
parent company.

Kunshan Sino GlobalWafers Subsidiaries indirectidhy the 265,059 4.85 - 236,851 -
parent company.

— 85—



Overdue Amounts
Name of company Counter party Nature of relationship Ending balance Tu:g?(;/er Amount Action taken gi%ilc\e/ggézt fo'?lg);:/jagecgts
period (Note 1)

GWJ GlobalWafers Subsidiaries indirectly held by th 1,365,605 3.89 - 857,018 -
parent company.

GWJ GlobalWafers Subsidiaries indirectly held by th 4,140,000 note2 - - -
parent company.

GWS GWBV Subsidiaries indirectly held by the 2,998,000 note2 - - -
parent company.

GWS MEMC Japan Subsidiaries indirectly held by the 210,912 8.89 - 210,912 -
parent company.

GWS MEMC SpA Subsidiaries indirectly held by the 593,826 7.67 - 593,826 -
parent company.

GWS GWI Subsidiaries indirectly held by the 3,258,826 note2 - - -
parent company.

GWS MEMC LLC Subsidiaries indirectly held by the 173,631 3.42 - 173,631 -
parent company.

MEMC Sdn Bhd | GWS Subsidiaries indirectly held bg th 221,284 8.33 - 221,284 -
parent company.

MEMC SpA GWS Subsidiaries indirectly held by the 509,008 8.16 - 509,008 -
parent company.

MEMC SpA GWS Subsidiaries indirectly held by the 2,047,302 note2 - - -
parent company.

MEMC Korea GWS Subsidiaries indirectly held by the 201,533 7.63 - 201,533 -
parent company.

MEMC Japan GWS Subsidiaries indirectly held by the 707,117 4.94 - - -
parent company.

Taisil GWS Subsidiaries indirectly held by the 1,041,120 7.34 - - -
parent company.

MEMC LLC GWS Subsidiaries indirectly held by the 210,402 6.74 - 210,402 -
parent company.

Note 1: The amount recovered after February 269201
Note 2: Receivables from related parties geneiaydihancing.
Note 3: The above transactions related to the atand standalone have been written off when pregahie standalone financial statements.
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Attachment 8

Sino-American Silicon Products Inc.
Information on investees (excluding information oninvestees in Mainland China)
For the year ended December 31, 2019

Unit: NT$ Thousand

. Original investment amount Balance as of Decemberl3 _ Share of
Main Net income .
Name of Name of . . 2019 profits/loss
. ) Location businesses and - (losses) of Remarks
investor investee December 31, | December 31, |  Shaes |Percentageol Cappying | . es of
products (thousands) | Ownership investee | .
2019 2018 value investee
Sino-America|SSTI British Investment and 1,425,608 1,425,603 48,526 100.00% 971,888 11,694 11,694Subsidiary
n Silicon Virgin triangular trade center (USD 45,255) (USD 45,255 Note 5
Products Inc. Islands with subsidiaries in
China
Sino-America|GlobalWafers| Taiwan Semiconductor silicon 8,955,952 8,955,952 222,727 51.17% 23,060,434 13,644,095 6,981,688Subsidiary
n Silicon wafer materials and
Products Inc. components
manufacturing and trade
Sino-AmericalAleo Solar Prenzlau Solar module 558,139 558,139 Note 1 | 100.00% 385,238 161,178 161,178Subsidiary
n Silicon manufacturing and sale (EUR 13,500) (EUR 13,500 Note 2
Products Inc. and wholesale of
electronic materials
Sino-AmericalAleo Sunrise |Germany | Manufacturing of solar| - Note 1 | 100.009 - (251,617) (194,488)Subsidiary
n Silicon cell as well as sale and Note 4
Products Inc. wholesale of electronic
materials
Sino-America|SAS Sunrise [Cayman |Reinvestments in vario 794,373 794,373 24,500 100.009 461,117 (52,533 (52,533)Subsidiary
n Silicon Inc. businesses (USD 24,500) (USD 24,500
Products Inc.
Sino-America|Sunrise PV |Taiwan Power generating 300,00( 300,000 30,000100.00%  276,33( 29,842 29,597Subsidiary
n Silicon World Co. business
Products Inc.
Sino-America|Sunrise PV  |Taiwan Power generating 1,000 - 100 100.009 989 (12) (11)/Subsidiary
n Silicon Five Electric business
Products Inc.
Sino-America|Crystalwise |Taiwan Optical wafer and 2,215,803 2,010,843 86,923 41.93¢9 280,554 (751,496) (307,020)Affiliated
n Silicon Technology substrate manufacturing companies
Products Inc. [Inc. and trade Note 2
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. Original investment amount Balance as of Decemberl3 _ Share of
Main Net income .
Name of Name of . . 2019 profits/loss
ivestor investee | Location businesses and December 31 | December 31| _Shaes [ Percemageof Carrvi (losses) of es of Remarks
products ' ' | (thousands) | Ownership YING | “investee | .
2019 2018 value investee
Sino-AmericalAccu Solar |Taiwan Solar energy system 112,193 112,193 7,452 24.709 (5,488 (713)Affiliated
n Silicon Corporation provider companies
Products Inc.
Sino-America|Cathy SunrisgTaiwan Power generating 450,00( 450,000 45,000 30.009 459,333 25,615 8,841 Affiliated
n Silicon business companies
Products Inc.
Sino-America| TSCS Taiwan Semiconductor specia| 990,00( 900,000 90,000 30.93¢ 839,830 (150,029) (78,333)Affiliated
n Silicon gas and chemical companies
Products Inc. material manufacturer Note 2
Sino-AmericaActron Taiwan Semiconductor electric 1,147,71% - 14,185 15.50% 1,031,956 323,47% 12,458Affiliated
n Silicon Technology wafer materials and companies
Products Inc.|Corporation components Note 2
manufacturing and trade
Sunrise PV |Sunrise PV [Taiwan Power generating - 42,00¢ - - - 4154 - Subsidiary
World Co. Electric business Note 7
Sunrise PV |Sunrise PV [Taiwan Power generating - 15,00( - - - (123 - Subsidiary
World Co.  |Two business Note 7
Sunrise PV |Sunrise PV |Taiwan Power generating 15,000 100,00¢ 1,500 100.00% 16,623 1,488 - Subsidiary
World Co.  |Three business Note 7
Sunrise PV |Sunrise PV |Taiwan Power generating 100,00( 100,000 10,000 100.00% 15,49( 449 - Subsidiary
World Co. Four business Note 7
Sunrise PV |Sunrise PV |Taiwan Power generating - 65,00( - - - 264 - Subsidiary
World Co. Five business Note 7
SAS Sunrise |SAS Sunrise [Singapore |Reinvestments in vario 719,292 719,292 30,934 100.009 549,101 (25,460 - Subsidiary
Inc. Pte.Ltd. businesses (USD 22,000) (USD 22,000 Note 7
SAS Sunrise |AMLED Philippines |Reinvestments in vario - - - - - - - Subsidiary
Pte.Ltd. businesses Note 6 and 7
SAS Sunrise |Sulu Philippines|Power generating 440,667 440,667 420,000 40.009 306,658 (46,753 - Subsidiary
Pte.Ltd. business (USD 13,435) (USD 13,435 Note 7
AMLED Sulu Philippines|Power generating 297,229 297,229 472,500 45.009 173,902 (46,753 - Subsidiary
business (USD 9,065 (USD 9,065 Note 7
Aleo Solar Aleo Solar |ltaly Solar module sale and 4,078 4,074 Note 1 | 100.00% 2,994 4,652 - Subsidiary
Distribuzione wholesale of electronic (EUR 100 (EUR 100 Note 7
Italia S.r.l materials
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. Original investment amount Balance as of Decemberl3 _ Share of
Main Net income .
Name of Name of . . 2019 profits/loss
. ) Location businesses and - (losses) of Remarks
investor investee December 31, | December 31, | Shaes = |Percentageol Cappying | . es of
products (thousands) | Ownership investee | .
2019 2018 value investee
GlobalWafers GWI Cayman |Reinvestments in vario 2,241,668 2,241,668 90,000 100.00% 4,360,907 2,074,206 - Subsidiary
businesses (USD 73,423) (USD 73,423 Note 7
GlobalWafers GSI Cayman Business investment and 756,809 756,809 25,000100.00% 1,521,431 202,929 - Subsidiary
triangular trade center (USD 26,555) (USD 26,555 Note 7
with subsidiaries in
China
GlobalWafers GWJ Japan Semiconductor silicon 5,448,015 5,448,015 128 100.00% 15,262,418 1,904,017 - Subsidiary
wafer manufacturing and Note 3 and 7
trading
GlobalWafers GWafers Singapore | Reinvésients in variou 11,966,930 11,966,930 364,000 67.20% 23,271,556 5,553,670 - Subsidiary
Singapore businesses Note 7
GlobalWafers Topsil A/S Denmark | Semiconductor silicon 1,964,069 1,964,069 1,000 100.00% 1,660,861 64,061 - Subsidiary
wafer manufacturing and (DKK407,600) (DKK407,600) Note 7
trading
GlobalWafersWhole Global| Taiwan Reinvestments in vario 309,76( 200,000 30,976 30.98¢9 571,929 65,636 20,331 | Affiliated
Investment businesses companies
Corporation
GlobalWafers Taisil Taiwan Semiconductor silicon 14,504,663 14,504,663 9,999 99.99% 17,705,613 3,546,184 - Subsidiary
wafer manufacturing and
sales
GWI GWafers Singapore |Reinvestments in vario 5,411,947 5,411,947 177,674 32.80% 4,360,907 5,553,670 - Subsidiary
Singapore businesses Note 3 and 7
GWJ MEMC JapanJapan Semiconductor silicon 373,413 373,413 750 100.00% 3,066,944 227,673 - Subsidiary
wafer manufacturing and (JPY 100,000) (JPY 100,000) Note 3 and 7
sales
Topsil A/S Topsil PL Poland Semiconductor silicon - - 0.1 100.009 - 13,719 - Subsidiary
wafer manufacturing and Note 3 and 7
trading
GWafers GWS Singapore | Investment, marketing 14,671,320 14,671,320 299,44%100.00% 25,151,706 6,223,239 - Subsidiary
Singapore and trading business (USD 436,398) (USD 436,398) Note 3 and 7
GWS GWBV Netherlandgkeinvestments in vario 6,413,892 6,413,892 0.1 100.00% 40,918,549 3,547,609 - Subsidiary
businesses (USD 162,723) (USD 162,723) Note 3 and 7
GWBV MEMC SpA | Italy Semiconductor silicon 6,732,641 6,732,641 65,000 100.00% 11,849,317 1,425,916 - Subsidiary
wafer manufacturing and (USD 204,788) (USD 204,788) Note 3 and 7

sales
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. Original investment amount Balance as of Decemberl3 _ Share of
Main Net income .
Name of Name of . . 2019 profits/loss
ivestor investee | Location businesses and December 31 | December 31| _Shaes [ Percemageof Carrvi (losses) of es of Remarks
products ' ' | (thousands) | Ownership YING | “investee | .
2019 2018 value investee
GWBV MEMC BV |[Singapore |Reinvestments in vario - - - - - 414,476 - Subsidiary
businesses Note 3 and 7
MEMC SpA | MEMC SarlL |France Trading business 1,316 1,316 0.5 100.009 807 753 - Subsidiary
(USD 40 (USD 40 Note 3 and 7
MEMC SpA | MEMC Germany | Trading business 4,622 4,622 0.002 100.009 4,817 (617 - Subsidiary
GmbH (USD 141 (USD 141 Note 3 and 7
MEMC SpA |MEMC BV | NetherlandgReinvestments in vario - 2,430,141 - - - 414,476 - Subsidiary
businesses (UsSD 73,918 Note 3 and 7
MEMC BV |MEMC Korea|Korea Semiconductor silicon - 2,427,650 - - - 1,270,737 - Subsidiary
wafer manufacturing and (USD 73,842 Note 3 and 7
sales
GWBV MEMC Korea/Korea Semiconductor silicon 3,641,474 3,641,474 25,200 100% 15,373,708 1,270,737 - Subsidiary
wafer manufacturing and (USD 110,763) (USD 110,763) Note 3 and 7
sales
GWBV GTI U.S.A. Epitaxial silicon wafer 2,779,849 2,779,849 1/ 100.00% 9,486,787 947,639 - Subsidiary
production and trade of (USD 91,262) (USD 91,262 Note 3 and 7
epitaxy foundry businegs
GWBV MEMC Sdn [Malaysia | Semiconductor silicon 898,016 898,016 1,036 100.009 740,576 75,835 - Subsidiary
Bhd wafer R&D, (Usb 27,315) (USD 27,315 Note3 and 7
manufacturing and sales
GWBV MEMC Ipoh |Malaysia | Semiconductor silicon 93,907 146,624 612,300 100.00% 3,807 236 - Subsidiary
wafer manufacturing and (USD 1,323 (USD 3,020 Note 3 and 7
sales
GTI MEMC LLC |U.S.A. Semiconductor silicon 543,384 543,384 - 100.00% 4,263,233 178,814 - Subsidiary
wafer R&D, (Usbh 17,839) (USD 17,839 Note 3 and 7
manufacturing and salels

Note:1 Corporation limited

Note 2: The investment gain or loss recognitiofudes the investment cost and the amortizatioh@fiet equity acquired.

Note 3: The investees are indirect subsidiariehefCompany. GWafer Singapore had been restrucagebde Company and GWI held 67.2 %and 32.8 p%emtwely, of its shares on
July 1, 2018. In addition, GTI was transferred t&/BV; and MEMC LLC was transferred to GTI. In Jung 2019, MEMC BV was transferred to GWBV and wagiidated in
September 2019. MEMC Korea was transferred from GVi#Bd MEMC BV to GWBV.

Note 4: Aleo sunrise was100% owned3ino-American Silicon Products Inc from March, 2019

Note 5: Not including earnings transferred to apitcrease.

Note 6: The Company does not hold the ownershgrasts of AMLED, but the Company can control thraficial and operating strategies of AMLED and abtdi the benefits of its
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operations and net assets in accordance with tims t&f the agreements with such standalone, so AMiskconsidered as a subsidiary.
Note 7: The profit and loss of the investee comgarigcluded in its investment company. To avoidfcgion, it will not be expressed here.
Note 8: The above transactions relating to thedstlame standalone have been written off when piegpdne standalone financial statements.
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Sino-American Silicon Products Inc.
Information on investment in mainland China
For the year ended December 31, 2019

Attachment 9

() The names of investees in Mainland China, tlanrbusinesses and products, and other information

Unit: NT$ Thousand

(I Limitation on investment in Mainland China

Accumulated Investment flows
outflow of Accumulated Net Shareholding| |~ Accumulated
N . . Total Method | investment __outflow of income |ratio of direct| .
ame of Main businesses investment from L income remittance
) amount of Of from : (losses) or indirect Book value .
investee and products L o . Outflow Inflow Taiwan as of . (losses) of earnings
paid in capital | investment| Taiwan as of December 31, of the investment of (Note 4) in current
January 1, 2018 investee |GlobalWafers iod
2017 perio
Kunshan Sino|Silicon rods an 769,177 (Note 1) 713,30( - - 713,300 195,307  100.009 195,307 1,425,100 -
silicon wafer (Note 9 (USD 21,729 (UsD21,729
processing and
trade
SunEdison  [Trading 7,527 (Note 2) (Note 2) - - (Note 2) (557) 100.009 (557 8,914 -
Shanghai business (RMB 1,500
Shanghai Sales and 9,756 (Note 3) - - - - (21,528 60.009 (12,917 7,627 -
GROWFAST |marketing (RMB 2,000
Semiconductgbusiness
Technology
Co. Ltd.

Company Name

Accumulated Investment in Mainland
China as of December 31, 2018

Investment Amounts Authorized by
Investment Commission, MOEA

Upper Limit on Investment

GlobalWafers

713,300 (USD 21,729)

818,233 (USD @3)(Note 5)

27,043,950 (Note 6)

Note 1:
Note 2:
Note 3:
Note 4:
Note 5:
Note 6:

GlobalWafers on December 31, 2018.
Note 7: Retained earnings Transferred to Capital weluded.

Investments through GSI registered in naaidIChina.
Investments through GWBYV registered in naaid China which is acquired from the acquisitiéiGoVS (SSL).
Kunshan Sino was invested by Shanghai GR&SVTHn mainland China, without limit on investmedtje to not having any investment from Taiwan.
The basis for investment income (loss) gad®n is from the financial statements audited.
Initial investment amounts denominatecbireign currencies are translated into New TaiwaldPousing the Historical Foreign Exchange Rate.
Calculated by 60% of the quota of the "RewiPrinciples of Investment or Technical Cooperatio Mainland China" August 29, 2008, multiplied bty net worth
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Sino-American Silicon Products Inc.
List of cash and cash equivalents

December 31, 2019
Expressed in thousands of New Taiwan Dollars
(Foreign currency in $/ JPY)

ltems Summary Amount
Cash Petty cash and cash on hand $ 146
Bank deposits Check deposits 3,930
Demand deposits 143,414
Foreign currency deposit
(USD: 36,935,93.05 ; CHF: 5,840.68 ;
JPY: 1,857,518 ; EUR: 19,085.09;
RMB: 144,706.13) 1,109,298
Subtotal 1,256,642
Total $ 1,256,788

Note: Foreign currency exchange rates at the balsineet date are as follows:

USD exchange rate: 29.98
CHF exchange rate: 30.925
JPY exchange rate: 0.276
EUR exchange rate: 33.59
RMB exchange rate: 4.305
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Sino-American Silicon Products Inc.
Statement of Notes and Accounts Receivable
December 31, 2019
Expressed in thousands of New Taiwan Dollars

Customer Name Amount

Company D $ 85,295

Company A 59,643

Company B 33,788
Others (individual amount does not exceed 5%) 31,1

232,830

Less: Allowance for bad debt (33,788)

$ 199,042

Note: 1. Notes and accounts receivable resultioig fousiness activities.
2. Accounts receivable — related party is notuded in the accounts receivable referred to
above. Please refer to Note VIl to the financiatesnents for details.
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Sino-American Silicon Products Inc.
Statement of Inventories

December 31, 2019
Expressed in thousands of New Taiwan Dollars

Amount
Net
realizable
Items Costs value Remark
Finished goods and products $ 226,545 247,988 Please refer to Note 4 (7)
Work in progress 39,051 58,984 to the standalone
Raw materials 78,664 72,477 financial statements for
. the reference of net
Supplies 63,685 17,828 realizable value of
Subtotal 407,945 397.287 inventory, in detail.
Less: Allowance for reduction of inventory (72,304)
to market
Total $ 355,641
Sino-American Silicon Products Inc.
Statement of other current assets
December 31, 2019
Expressed in thousands of New Taiwan Dollars
Iltems Amount
Income tax refund receivable $ 22,593
Prepaid insurance expense 4,425
Others (individual amount does not exceed 5%) 3,3
$ 38,391
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Sino-American Silicon Products Inc.

Financial assets measured at fair value through ottr comprehensive gain or loss
— Non-current change statement

For the year ended December 31, 2019
Expressed in thousands of New Taiwan Dollars

Gain or loss
Increase (decrease) on
Beginning balance  for the period Reclassified evaluation End of the period
Eair Accumulated O?I(J:glrg?é?ael
. impairment
Name Shares Fair value Shares Amount Shares |Amounts| Amount Shares value loss provided  Remarks
Actron Technology 3,210 $ 316,427 195,973 4,958 (485,420 (29,980) - - - None
Corporation 1,74¢

Giga Electronic Technology 395 4,458 13¢ 1,637 - - 531 6,095 - None

Corp.
Powertech Energy Corp. 30,410 130,764 - - - - (130,764) 30,410 - - None
Bigsun Technology 7,500 - - - - - - 7,500 - - None

Corporation
Phoenix Silicon 1,956 76,284 (1,956 (76,284) - - - - - None

International Corporation
URE 34,492 270,073  (34,49)_(270,073) (485,420) - - - None
Total $ 801,006 _(148.747) 4,958 | (485,420)| __(160.744) — 6,005

Note: Capital reduction to make up for losses
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Sino-American Silicon Products Inc.
Financial assets measured at amortized cost - nowxtent changes statement

For the year ended December 31, 2019 Unit: thousarstheets / NT$
thousands

Increase (decrease) for

Beginning balance the period Decrease of the year End of the period
Guarantee
Number  Carrying  Number Number Number  Carrying ‘,\;;L;T:,L;'";‘ﬁid colloteral
Name of sheets  Amount  of sheets Amount  of sheets Amount  of sheets Amount loss provided _Remarks
Crystalwise Technology
- Corporate bonds 280% 281,366 250 252,287 - - 530 507,680__ 25,973 None
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Sino-American Silicon Products Inc.
Statement of changes in investments under equity ried
For the year ended December 31, 2019

Unit: NT$ thousands/thousanc
shares

Increase (decrease) Current Net change in Market price or net
Beginning balance for the period reclassification ”\‘f;ﬁg“(')tfy Ending balance equity value
subsidiaries
and related Exchange
enterprises differences on
Investee recognized by translation of R ¢ Other Guarantee
equity Investment foreign eomfe;esf?rzzge" adjustment Shareholdi . or
company method profits and financial benefit plan of items ng ratio Uhlt ) collateral
name Shares  Amount Shares  Amount Shares  Amount (Note 2) losses statements _ subsidiaries (Note 3) Shares  Amount (%) price  Total price provided
Subsidiary:
SSTI 48,526% 973,36( - - - - - 11,69« (23,970 - 10,80 48,52¢ 971,88¢ 100.0¢ - 971,88¢ None
GlobalWafer 222,293  22,074,51 - (5,568,175 - - 2,05( 6,981,68 (614,868 29,98¢ 155,24 222,72 23,060,43 51.17 382.5( 85,193,07 None
s (notel)
Aleo Solar - 239,78t - - - - - 161,17¢ (15,726 - - - 385,23¢ 100.0( - 385,23t  None
Aleo sunrise 30,000 - - 194,48t - - - (194,488 - - - - - - - - None
Sunrise PV 24,500 246,73 - - - - - 29,59° - - - 30,00( 276,33( 100.0( - 276,33(  None
World Co.
SAS Sunrise 9,000 498,28! - - - - - (52,533 15,36 - - 24,50( 461,117 100.0¢ - 461,117 None
Inc.
Sunrise PV - - 10C1,00( (notel - - - (11) - - - 10C 98¢ 100.0( - 98¢ None
Five Electric
24,032,67 (5,372,687 - 2,05C 6,937,121 (639,197 29,98¢ 166,04¢ 25,155,99 87,288,63 None
Affiliated
enterprises:
Crystalwise 65,923 415,39: 21,00( 204,96( - - (12,106 (307,020 (5,087 - (15,584 86,92! 280,55« 41.9: 11.8% 1,030,04 None
Technology
Inc.
Cathy 45,000 464,25: - (13,766 - - - 8,84 - - - 45,00( 459,33! 30.0¢ - 459,33! None
Sunrise (notel)
Accu Solar 7,452 65,64¢ - - - - - (713, - - - 7,452 64,93t 24.7C - 64,93t None
Corporation
TSCS 90,00t 918,16: - - - - - (78,333 - - - 90,00( 839,83( 30.9¢ - 839,83(  None
Actron - - 9,227788,73(notel) 4,95¢485,42((note2) (269,194 12,45¢ (1,910 - 16,44 14,18¢ 1,031,95¢ 15.5(C 97.2 1,380,23 None
Technology
Inc.
1,863,45. 979,92¢ 485,42( (281,300 (364,761 (6.997 - 863 2,676,60! - 3,774,37.
Unrealized gai
fromaffiliate
accounts (12,690) (25.668) - - - - - - - (38,358)
Total $ 25,883,43 (4,418,426 485,42( (279,250 6,572,35! (646,194 29,98¢ 166,91: 27,794,24
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Note 1:

Note 2:
Note 3:
Note 4:

The cash dividend of NT$ 5,568,175 thoudanthe subsidiary the cash dividend of NT$ 13,766 thousand by CathyiSe-~ the increase of investment of NT$ 1000 thousandhier
subsidiary~ the increase of investment of NT$ 813,527 thoudanthe affiliate company and the cash divident®% 5,568,175 thousand by Actron Technology.

The recognized into financial assets meakat fair value through other comprehensive gainss transfer into investment under equity metbaske on Fair value.

Including the changes due to the suhisidia not subscribing in accordance with the shaldihg ratio.

Including unrealized gain or loss of theficial assets of affiliated enterprises, the eygas' unearned remuneration.
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Sino-American Silicon Products Inc.
Statement of changes of property, plant and equipnm
For the year ended December 31, 2019

Please refer to Note 6 (9) for relevant informatdmproperty, plant and equipment.

Sino-American Silicon Products Inc.
Statement of Right for use assets
For the year ended December 31, 2019

Please refer to Note 6 (10) for relevant informatd right for use assets.

Statement of other non-current assets
For the year ended December 31, 2019

Expressed in thousands of New Taiwan Dollars

Iltems Amount
Deferred Income tax assets — non-current $ 70,335
Others (individual amount does not exceed 5%) 3,97
$ 74,308
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Sino-American Silicon Products Inc.
Statement of Short term borrowings

December 31, 2019
Expressed in thousands of New Taiwan Dollars

The
unutilized  \ortgage
Ending Contract Range of credit or
Lending bank Explanation balance duration Interest Rate amount  guarantee
Taipei Fubon Bank Working capital $ 200,000 Note 1 0.73% 1,750,000 None.

Note 1: The loan period is based on the actualipeaand it is usually repaid in one month. Therapen turnover is

for one year.
Note 2: In addition to the above booked, the Comgsdifi has undisbursed financing amount of NT$78,867

thousands.
Sino-American Silicon Products Inc.
Statement of Accounts payable
December 31, 2019
Supplier Name Amount
Supplier® $ 141,656
Supplier 79,354
Suppliert 51,992
Supplier 39,392
Others (individual amount does not exceed 5%) 4988,
Total $ 500,893

Note: 1. Accounts payable resulting from busineswigies.
2. Accounts payable — related parties were ndtadwed in the above accounts. Please refer to

Note 7 to the standalone financial statements débaits.
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Sino-American Silicon Products Inc.
Statement of lease liabilities

December 31, 2019
Expressed in thousands of New Taiwan Dollars

Ending
ltems description Rental term Discount rate balance Remark
Building Warehouse 2015/7/1-2025/6/30 1.11% $ 120,94700 -
Land Science park  2019/1/1-2027/12/31 1.11% 31,832 -
Office and other Cars 2019/3/11-2022/3/10 1.11% 1,834 -
equipments
Offi(_:e and other Cars 2019/1/1-2021/12/27 1.11% 804 -
equipments
155,417
Less: lease liabilities (26,511)
-current
$ 128,906
Sino-American Silicon Products Inc.
Statement of contract liabilities
December 31, 2019
Customer Name Amount
United Renewable Energy Co., Ltd. $ 883,220
Company G 203,800
Company | 58,418
Others (individual amount does not exceed 5%) 758,
1,240,195
Less: contract liability - current (88,538)
Total $ 1,115,657
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Sino-American Silicon Products Inc.
Statement of other current liabilities
December 31, 2019
Expressed in thousands of New Taiwan Dollars

ltems Summary Amount
Equipment payable $ 30,215
Lease liabilities-current 26,511
Others (individual amount does not.abor service, water and electricity, and 306,875
exceed 5%) interest payable
Total $ 363,601

Sino-American Silicon Products Inc.
Statement of other liabilities-non current
December 31, 2019

ltems Summary Amount
Lease liabilities-current $ 128,906
Defer tax liabilities-non current 32,839
Total $ 161,745
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Sino-American Silicon Products Inc.
Operating revenues statement
For the year ended December 31, 2019
Expressed in thousands of New Taiwan Dollars

Items Sales volume Amount
Sales revenue:
Solar energy — cells 96,544 thousand/pcs $ 3,020,15
Solar energy — bricks 538 thousand/kg 792,922
Solar energy — modules 50 thousand/pcs 178,923
Solar energy — wafers 9,974 thousand/pcs 144,715
Revenues from sale of goods and raw 1,854,756
materials
5,991,474
Processing revenue 3,276
Electricity Revenue and others 8,135
Net operating revenu $ 6,002,885
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Sino-American Silicon Products Inc.
Statement of Operating Cost
For the year ended December 31, 2019

Items

Expressed in thousands of New Taiwan Dollars

Amount

Beginning inventory - Finished goods
Add: Purchase in this period
Less: Inventories at the end of the period

Realized sale gain from inter-affiliate accounts

Transfer of expenses
Cost of goods purchased and sold

Raw material consumption
Beginning raw materials

Add: Material purchased in this period
Less: Ending raw materials
Reclassify as fixed assets

Realized sale gain from inter-affiliate accounts

Reclassified as expenses
Sale in this period

Consumption of raw materials in this period
Direct labor
Manufacturing expenses
Manufacturing cost
Add: Beginning WIP goods

Transfer in of finished goods
Less: Ending WIP goods
Costs of finished goods
Add: Beginning finished goods
Less: Finished goods at end of period

Other

Transfer out of finished goods
Cost of finished goods sold
Cost of goods sold
Add: Cost of raw materials sold

Unamortized fixed manufacturing expense

The impairment loss of prepaid purchase

The impairment loss of purchase contract

Realized profit and offset from sales to affiliated companies

Less: Appropriation for inventory loss in valuation
Total operating cost

$ 22,495
1,343,365

5,111

1,820

829

1,358,100

465,062
2,951,991
142,349
1,645
2,729
456,390
1,065,354
1,748,586
288,827
1,447,963
3,485,376
61,709
456,689
39,051
3,964,723
352,462
221,434
16,243
456,689
3,622,819
4,980,919
1,065,354
170,471
13,000
3,884,607
19,953
10,942
$ 9,895,050
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Sino-American Silicon Products Inc.
Statement of operating expense

For the year ended December 31, 2019
Expressed in thousands of New Taiwan Dollars

Research
and
Selling Administrati development

ltems expenses ve expenses expenses
Salary expenses $ 31,854 191,525 62,831
Import/export expenses 9,073 17 87
Directors remuneration - 41,790 -
Depreciation 100 17,966 21,288
Service fees 7 30,596 638
Others (summary of individual amount not 9,667 33,020 26,925
exceeding 5%)
Total $ 50,701 314,914 111,769

Sino-American Silicon Products Inc.
Statement of other gains and losses, net
For the year ended December 31, 2019

Please refer to Note 6 (24) of the standalone Giustatements for relevant
information of other gains and losses, net.

Sino-American Silicon Products Inc.
Statement of finance cost
For the year ended December 31, 2019

Please refer to Note 6 (25) of the standalone Gizdustatements for relevant
information of finance cost.
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Sino-American Silicon Products Inc.
Employee benefits, depreciation, depletion, and amtzation
expenses summarized by functions.
For the year ended December 31, 2019

Please refer to Note 12 of the standalone finastziements for relevant
information of employee benefits, depreciation,ldi&pn, and amortization
expenses.
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